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The Handy Guide to Premium Rates, Applications and Policies 
OF AMERICAN LIFE INSURANCE COMPANIES 


Price, handsomely bound in flexible leather - - - - - - - $2.50 
Price, with three supplements issued July, October and January 3.25 
Price, with thumb index for thirty companies - - - - - - 2.75 


This edition is the most important ever issued. It contains over 1300 pages, giving details relating to about 170 companies. Printed 
on fine imported Bible paper, keeping it within a reasonable compass. No agent can afford to be without a copy of this valuable work. 
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Pan-American 


Life Insurance Company 


NEW ORLEANS, LA. 
C. H. ELLIS, PRESIDENT 
Total Insurance in force (over) $18,000,000 
Total Resources (over) $ 2,500,000 
We have a few attractive openings for high 
class life insurance men throughout our terri- 
tory. If interested, write for full particulars, 
also ask for a description of our new Double 
Indemnity and Accidental Benefit Policy. 
It’s a Winner. 
E.G. SIMMONS, Vice=-Pres.& Agency Mgr. 
Whitney Central Bank Building 
New Orleans, Louisiana 





“The Leading Fire Insurance Company of America” 


Cash Capital - = = = $5,000,000.00 
WM. B. CLARK, President 


Vice-Presidents 
A. N. WILLIAMS 
E. J. SLOAN, Secretary 
Assistant Secretaries : 
GUY E. BEARDSLEY RALPH B. IVES 


W. F. WHITTELSEY, Marine Secretary 


HENRY E. REES 


E. S. ALLEN 








The Prudential 


40th Anniversary, 
October 13, 1915. 


MUTUALIZED 
BENEFITS INCREASED 
A POLICYHOLDERS’ COMPANY 


THE PRUDENTIAL INSURANCE CO. 
OF AMERICA 


FORREST F. DRYDEN, President Home Office: Newark, N. J. 
Incorporated under the laws of the State of New Jersey 
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IFE INSURANCE COMPANY 


OF BOSTON MASSACHUSETTS 


53rd YEAR OF BUSINESS 


PAID TO POLICY HOLDERS OVER ONE HUNDRED AND 
THIRTY-SEVEN MILLIONS ! 


INSURANCE IN FORCE 
OVER SEVEN HUNDRED AND FIFTY-EIGHT MILLIONS 








Gain in Assets during five years 

Gain in Income during five years 

Gain in Insurance in Force during five years 
STRONG—SOLID—SUCCESSFUL 


ROLAND O., Sarg President 
ARNOL RAND, Vice-President 
SDWIN, B. HOLMES, 2d att ee 
WALTON L. CROCK ER, 3d Vice-President and Secretary 
ROBERT K. EATON, Superintendent of Agencies 
ELBERT H. BROCK, Asst. Superintendent of Agencies 








New England enon Insurance Co. 


, MASSACHUSE TTS 


BOSTON, 


INCORPORATED 1901 


PAID UP CAPITAL 3, 000,000 


B. J. TAUSSIG, President 


FIDELITY & SURETY BONDS, 
ACCIDENT & HEALTH, PLATE GLASS & 
BURGLARY, LIABILITY & WORKMEN’S 

COMPENSATION, AUTOMOBILE 

PROPERTY DAMAGE. 
EFFICIENT SERVICE TO POLICY HOLDERS, AGENTS AND BROKERS. 








Liberal renewal contracts for good producers 
of business. For full particulars write: 


Southland Life Insurance Co. 
DALLAS, TEXAS 
HARRY L. SEAY, President 


L. LINZMEYER, Vice-Pres. and Actuary 
A. S. Doerr, Vice-President 
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The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Specrator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 

Entered at the New York Post Office as Second-Class 
Matter. 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM STREET, NEw YoRK 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 


of Charles & Edwin Layton, of London, England. 
Copyright, 1916, by The Spectator Company, New York. 
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DEFAMATORY VS. EDUCATIVE 
LITERATURE 

ARALLELING and the 
P growth of the life insurance busi- 
ness in this country, the issuance and 
general use of literature relating to va- 
rious phases of the business mentioned 
has grown to large proportions. 

It is obviously necessary for life in- 
surance agents to be equipped with suf- 
ficient information concerning the hun- 
dreds of competing companies to enable 
them to intelligently answer inquiries 
propounded to them by policyholders or 
prospects, and to offset the possibly un- 
fair and inaccurate arguments put forth 
by other agents. 

Hence, there has been a continuous 
need for truthful and authoritative in- 
formation concerning all, or the princi- 
pal, insurance companies, in condensed 
and readily available form, which will 
enable an agent or policyholder to quick- 
ly ascertain the important facts relating 
to the standing of any particular com- 
pany. 

Many years ago some of the larger life 
insurance companies determined to do 
away with unfair or defamatory com- 
petitive literature, and they went so far 
as to define the allowable comparative 
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literature as that relating. to all com- 
panies or to not less than ten companies. 
Of course, the instructions issued to the 
agents to avoid the use of unfair or de- 
famatory literature would not prevent 
oral misrepresentations, but if reliable 
literature was in possession of a com- 
peting agent he would be in position to 
demonstrate the inaccuracy of such mis- 
representations. 

The best interests of the good insur- 
ance companies, their agents, and the 
public which is offered their contracts 
have always required that agents should 
be well supplied with truthful statistical 
matter relating to all or the principal 
companies, and antagonism to the plan 
of supplying agents with educational lit- 
erature is naturally more likely to spring 
from companies showing poorly, by com- 
than from those which are 
strong and are rendering good service 


parison, 


to their policyholders. 

THe Spectator has always opposed 
the use of unfair and defamatory com- 
petitive literature ; but, on the other hand, 
fully recognizes and believes in the ne- 
cessity for comparative literature con- 
structed on a just and fair basis. Com- 
petition is defined as “the act or proceed- 
ing or striving for something that is 
sought by another at the same time.” 

Although this is a great country, and 
boasts of a population of some 100,000,- 
000, it seldom happens that a man who is 
approached by a life insurance agent has 
not already been solicited, and may at 
that very time be negotiating with sev- 
eral agents representing as many com- 
panies. Under such circumstances, what 
is more natural than that the prospect 
should ask for reliable information as to 
the standing of the different companies 
by which he is solicited? There may be 
various reasons why he would not care 
to take the biggest company, or the com- 
pany offering the lowest rate of premium, 
or the one showing apparently the best 
net results in one way or another. Many 
persons have prejudices against certain 
companies or classes of companies, 
which sway their action, but the prospect 
is entitled to such information as is men- 
tioned, and the agents are expected to 
be, and should be, equipped to supply 
him with it. 

The class of information indicated in 
the preceding paragraph might be classed 
as competitive literature, but not as un- 
fair competitive literature, and if it is 
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fairly and truthfully compiled and pre-. 
sented, it cannot properly be classed as 
objectionable. For instance, the mere 
fact that company A has $100,000,000 
less assets than company B, or $10,000,- 
000 less surplus, or charges a few cents 
higher premium at the same age for a 
similar policy, is no fault of the litera- 
ture, which merely informs readers as 
to existing facts. 


Numerous arguments 
may be brought forward by the agent of 
the smaller company which would con- 
vince a prospect that he would be better 
satisfied with its policy than with the one 
offered by the larger company. How- 
ever, under these conditions, the fact 
that an agent did not possess what might 
be designated as either competitive or 
comparative literature would operate to 
his disadvantage, when questioned by the 
prospect, as indicating a lack of intelli- 
gent provision to meet inquiries almost 
certain to be made. 

It is manifest, therefore, that every 
agent should be qualified, by means of 
his possession of fairly and accurately 
prepared literature, to respond to all rea- 
sonable inquiries which may be made of 
him by his prospect, and that unprepar- 
edness in this respect may be much more 
damaging to him and his company than 
would be any comparison made in fairly 
compiled competitive or comparative lit- 
erature, even though his company did 
not necessarily show to the best advan- 
tage therein on all points of comparison 
between companies. 

Men of intelligence are capable of 
making fair allowances for the lesset 
strength, for instance, of a new company 
as compared with an old one, and to de- 
cide for themselves which company’s 
policy they would prefer, after duly 
weighing all the facts. While, therefore, 


.a small or new company may be disposed 


to disparage the use of general insurance 
publications presenting statistics, etc., of 


all or the principal companies, it is quite 

probable that frankness in the presenta-. - 
tion of facts by the agents of such a 
company would result more favorably 
for it than would the policy of keeping 


their agents in ignorance concerning the 
competing companies, thus producing a 
bad effect upon their prospects and 
arousing really unwarranted suspicions. 

After giving due consideration to the 
various aspects of the question, it must 
be conceded that competitive literature, 
meaning thereby statistics and other facts 
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relating to all or many companies and 
presented upon a fair and just basis of 
comparison, is not only justifiable in 
every way, but is most desirable for the 
welfare of the insurance business and 
those engaged in it. 

The use of unfair competitive litera- 
ture is as strongly deplored and con- 
demned by THe Specrator as it is by 
any life insurance company official, and 
the publication of statistical matter mak- 
ing unfair comparisons between com- 
panies is strictly avoided by THE Spec- 
TATOR. 

A life insurance solicitor whose desire 
to earn a commission is stronger than his 
sense of right and fairness may misuse 
the fairest statistical matter so as to mis- 
lead a policyholder or prospect. As 
Shakespeare well says, “The Devil can 
cite Scripture for his purpose.” It is 
manifestly the duty of a company having 
an agent capable of so misleading a pol- 
icyholder or prospect to get rid of such 
a solicitor in short order, but it is ob- 
viously unfair to place the blame for his 
misuse of perfectly proper facts upon 
the publication containing such facts. 
On the contrary, fair competitive liter- 
ature should be distributed broadly by 
companies among their experienced 
agents, who know how to use it, and 
the companies should constantly aim to 
employ only the highest possible type of 
representatives. 

THe Specraror and its publishers, 
The Spectator Company, aim to present 
only truthful and accurate statistics in 
their publications, and to serve them in 
such a way that they shall not be open to 
any charges of unfairness. 

Following this course we can consist- 
ently urge the desirability of every in- 
telligent agent being supplied with pub- 
lications containing the important facts 
concerning the companies engaged in 
the insurance business, which are pre- 
sented in such a way that they can be 
readily and correctly grasped by a per- 
son of ordinary intelligence. 


GAIN the legislative grind has be- 
gun causing the usual annoyance 

and disturbance to sound business. A\l- 
ready several bills have been introduced 
into the New York Legislature provid- 
ing for some minor amendments to the 
Workmen’s Compensation Law. The 
latest suggestion is that Section 13 be 
amended to give the employee the right 
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to select his own physician for medical 
and surgical treatment after an injury. 
This, to the general public, may seem 
fair enough, as all claims of physicians 
are reviewed by the Industrial Commis- 
sion. However, even the scrutiny of the 
commissioners may not be able to detect 
the petty graft behind the practice of un- 
principled physicians. It has in more 
cases than one come to the attention of 
the insurance companies that doctors— 
hardly worthy of the title—have actually 
gone before associations of employees, 
and also to associations of employers, of- 
fering to split their fees for the priv- 
ilege of treating all their cases under the 
workmen’s compensation law. The In- 
dustrial Commission’s hearings have re- 
vealed some interesting fees asked by 
these quacks, too. Bills have been sub- 
mitted for the attendance upon some 
workman for an injured finger which re- 
quired six calls a day! For pricking a 
boil doctors have asked as high as fifteen 
dollars! A reputable list of physicians 
submitted by the companies and a stand- 
ardization of fees for various ailments 
and treatment seem to be the only prac- 
tical solution of this problem. The 
sooner the claim departments co-operate 
in this matter the better for all concerned. 


ESPITE the repeated protests of 
prominent underwriters, who prob- 

ably represent the sentiment of the fire 
insurance companies in general, the Ken- 
tucky Insurance Commission has drafted 
a bill for introduction in the Kentucky 
Legislature, the intent of which is to fix 
and regulate the commissions to be paid 
to fire insurance agents in that State by 
the companies. The scheme contem- 
plates a flat commission of fifteen per 
cent upon all business, and further con- 
tingent commissions to be calculated ac- 
cording to the results of the particular 
agencies, consideration also being given 
to the general results in the State. Thus 
an agency sustaining a loss ratio of forty 
per cent in a particular year would re- 
ceive a fifteen per cent flat commission, 
with four per cent additional due to the 
favorable loss ratio of the agency, and 
with one per cent more on account of the 
low loss ratio of the State, making. the 
total commissions of such an agent twenty 
per cent under such circumstances, the 
assumed State loss ratio being forty-five 
per cent. Without regard to the correct- 
ness or fairness of the schedule of com- 
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missions prepared by the Kentucky In- 
surance Commission as a system of re- 
munerating agents, the fire underwriters 
are opposed to such legislation on prin- 
ciple, as interfering with the right of 
private contract. The State might as 
justly attempt to prescribe the wages to 
be paid to a grocery clerk or to employees 
of other business concerns. The matter 
is one which should be solely determined 
between the companies paying the com- 
missions and the agents who are to re- 
ceive them. The companies naturally 
desire to secure their business upon the 
most reasonable terms, and the agents 
just as naturally wish to obtain the 
greatest possible compensation for their 
services; and when these two parties 
meet and agree upon a basis of compen- 
sation, it should be accepted as being a 
price or rate which is governed by the 
law of supply and demand. Any attempt 
to force by law the payment of commis- 
sions at a rate or upon a plan which the 
underwriters calculate would make their 
business unprofitable, will probaly fail 
through the cessation of such business; 
on the other hand, the fixing of a rate 
of compensation which would not yield 
a living income to the agent would like- 
wise fail, because the agent could not af- 
ford to give his time to the work on less 
than a living basis of remuneration. Both 
the companies and their representatives 
are free agents, and the enactment of 
objectionable and oppressive laws will be 
very likely to prove injurious to the busi- 
ness interests of the State. 


or year Fire Commissioner Robert 

Adamson, of New York, aimed to 
secure a reduction of 1000 in the num- 
ber of fires in New York City, as com- 
pared with the number in the preceding 
year, and the city was fortunate enough 
to exceed his expectations by four fires. 
Mr. Adamson believes, although the pre- 
cise figures are not yet available, that the 
fire loss per capita and the average loss 
per fire were both the lowest last year 
in the history of the city. In Manhattan, 
Bronx and Richmond there were 756 less 
fires in 1915 than in 1914, and there were 
248 fewer fires in Brooklyn and Queens. 
The happy experience of the city last 
year is, in Commissioner Adamson’s 
opinion, due to the introducing of better 
fire extinguishing appliances, better 
housekeeping methods and the fireproof- 
ing of open shafts, shutters, hallways, 
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stairways and other openings by which 
fires are, communicated quickly from 
floor to floor, and also by inspections by 
firemen, of whom three hundred have 
been kept constantly busy at this work. 
Whatever the causes, the result is worthy 
of the emulation of every other city and 
town in the country. 

LIFE INSURANCE 








COLUMBIA UNIVERSITY INAUGU- 
RATES COURSE 


Influence of New York Association 


Through the efforts of the Life Underwriters 
Association of New York, an arrangement has 
been effected with Columbia University where- 
by a course of lectures will be given on Friday 
afternoon as a part of the university’s exten- 
sion department curriculum. The lectures will 
be given in the Auditorium of the Merchants 
Association in the Woolworth Building by Pro- 
fessor S. S. Huebner of the extension depart- 
ment of Columbia University, and also profes- 
sor of insurance and commerce of the University 
of Pennsylvania. 

Twenty members have already been enrolled 
in the course, for which a nominal fee is 
charged. The course is not limited to members 
of the association, and anyone interested in the 
study of life insurance is eligible to enrollment. 

The January meeting of the association will 
be held on January 25, at which time Frederick 
L. Hoffman, statistician of the Prudential of 
Newark, will address the members. 


Death of Dr. E. C. Spinney 


With the death of Dr. Edmund C. Spinney at 
Chicago last week, a notable figure in life in- 
surance passed. Dr. Spinney was at one time 
a Baptist minister and, while pastor of a church 
in Iowa, he organized the Loan Association of 
Des Moines. Later he promoted the Bankers 
Union of the World, an Omaha fraternal, which 
failed. At Chicago he organized the Bankers 
Union Life of Illinois, an assessment concern, 
which took over the business of fraternals. An- 
other venture was the Union Life of Illinois, 
which took over the business of the Bankers 
Union. The capital became impaired and the 
organization was finally reinsured. Another 
effort was the promotion of the First Life and 
Trust of Chicago, but the company wag never 
started and he retired. 


Career of William King 


Brief announcement of the appointment of 
William King of St. Louis as agency supervisor 
of the Missouri State Life, with headquarters 
at the home office building in St. Louis, 
made in THE SPECTATOR for January 6. 

Mr. King was appointed general agent of the 
New England Mutual Life at St. Louis, leav- 
ing the Mutual Benefit Life, with which he had 
been connected for over four years, and with 
which he had been a star producer. 

During the promotion of the education and 
conservation movement of the National Associ- 
ation, a series of articles written by Mr. King 
appeared in The St. Louis Republic on life in- 
surance, and these articles, together with the 
championing of the cause of the education and 
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conservation movement by Mr. King, undoubt- 
edly had a great deal to do with the strong 
stand of the St. Louis Life Underwriters Asso- 
ciation on the education and conservation move- 
ment. 

His work at San Francisco is well known, 
since he led the campaign in the National As- 
sociation for the holding of the 1916 convention 
in St. Louis. 


May Revive Gibson Bill in Texas 

E. D. Schumacher of Hillsboro, Tex., who led 
the fight in the Texas Legislature for the re- 
of the Robertson which passed the 
House of which he is a member and lost by 
three votes in the Senate, says the Gibson bill, 
which provides for the return of companies leav- 
ing the State, will be made an issue in the Dem- 
ocratic primaries of this year. He has a photo- 
graphic copy of the opinion of the United States 
Supreme Court in the case of the Provident Life 
vs. the Commonwealth of Kentucky, wherein it 
was held that Kentucky could not collect taxes 
on premiums remitted by citizens of that State 
direct to the home office of the company in New 
York, the company having withdrawn from the 
State. He declares this is exactly in line with 
the Texas situation and forbids that State col- 
lecting taxes on premiums collected by the life 
insurance companies which withdrew from the 
State prior to the Robertson law becoming ef- 
fective. 

During the discussion of the Gibson bill in 
the Texas Legislature its opponents said that 
the withdrawn companies owed the State ap- 
proximately $1,000,000 in taxes and about $500,- 
000 in penalties for delinquency in payment, be- 
cause of refusal to pay taxes since the compa- 
nies withdrew. The premiums were remitted 
direct to the home offices and are still being so 
paid. Mr. Schumacher says attempts to collect 
this tax will necessarily be eliminated from fu- 
ture bills seeking the Robertson 
law, as the court of last resort has spoken ad- 
versely. 
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Bankers Life Men Meet 


The meeting of general agents of the Bankers 
Life in Des Moines last week was entirely suc- 
cessful in point of attendance and business ac- 
complished. In the 
sions there was a theater party and numerous 


addition to business ses- 
social features. 

G. F. Murrell of Pittsburg was elected presi- 
dent of the Hundred Thousand Dollar Club for 
1916. He led the agency force of the company in 
1915 production of. business with $809,500. A. T. 
Kirk, general agent at Butte, Mont., was chosen 
vice-president. He led the field in the number 
of applications in 1915 with 279. C. H. Rosen- 
baum, special representative in Chicago, came 
in second to Mr. Murrell in total business, with 
$632,000 for the year. Harry J. Lynch of Iowa 
was second to Mr. Kirk in number of applica- 
tions with 208. 

Large Group Insurance Placed 

The Actna Life, through Chapman, Jackson & 
Co., managers for the life department in North- 
ern Ohio, has closed a contract with the Cleve- 
land Electric Illuminating Company, by which 
its employees, numbering more than 1000, are 
insured for $1000 each on the group plan. The 
Illuminating Company is to pay the premiums 
on the insurance and it was presented to the 
employees in the nature of a New Year’s gift. It 
is said that this is the largest policy of the 
kind ever written for a Cleveland concern. 
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ILLINOIS LIFE MEETING 





Green Signal Club Holds Seventh 
Annual Session at Chicago 





OFFICERS ADDRESS AGENTS 





Many Brilliant Speakers at Banquet—Company 
and State Boosted 


The seventh annual meeting of the Green 
Signal Club, made up of leading home State rep- 
resentatives of the Illinois Life, was held Fri- 
day, January 7, at the Hotel LaSalle in Chicago. 
Over one hundred and fifty were present. Harold 
Dyrenforth, the outgoing president, reviewed 
the work of the past year, and Harold Hirsch, 
the new executive, outlined the plans for 1916. 
Fred W. Potter, former Insurance Commissioner 
of Illinois, made an optimistic speech, setting 
forth the opportunities of life insurance work 
and the advantages of representing a home State 
company. 

O. J. Arnold, secretary of the company, ex- 
plained the principal features of some of the 
leading policies. The company now has over 
seventy different forms, and by means of riders 
is able to issue almost two hundred different 
forms. 

R. W. Stevens, vice-president and agency man- 
ager, emphasized the permanence of the Green 
Signal Club, as shown by the fact that at this 
seventh annual meeting all the seven presi- 
He called attention 
to the fact that the members of the club had 
produced business last year in eighty-one of 
the one hundred and one counties of Illinois, and 
it was hoped to make this unanimous for 1916 
and to strike an average of at least $100,000 of 
new business in each county. 

Karl B. Korrady, assistant manager of agen- 
cies, showed the members how their renewals 
could be increased by a proper handling of their 
business. O. H. Gable, P. N. Musser, H. E. 
Whitney, R. A. Hunt, and others spoke briefly. 
The afternoon session was given up to the ques- 
tion box and to the discussion of agency topics. 
At the dinner, in the evening, Vice-President 
Stevens presided as toastmaster, and talks were 
made by the Rev. Douglas Hawley Cornell, of 
Wilmette, Fred. W. Potter, manager of the As- 
sociation of Illinois Legal Reserve Life Insur- 
ance Companies, and representatives of the 
agency force. 





Texas Paid for Life Insurance 

The returns of new business written by the 
Texas life insurance companies during 1915 show 
that the Great Southern Life of Houston wrote 
$8,030,850 in Texas and $1,316,360 in other States; 
the Wichita Southern of Wichita Falls wrote 
$1,800,000 in its home State and $832,000 in other 
States. Other Texas companies report on the 
business in their home States as follows: San 
Jacinto Life of Beaumont, more than $1,000,000; 
Southland Life of Dallas, $6,500,000, and the 
Southwestern Life of Dallas, $10,200,948. The 
above figures are on a paid-for basis. 


Oklahoma Life Underwriters Meet 

O. F. Wilson, State agent in Oklahoma for the 
ZEtna Life, Hartford, was re-elected president 
of the Oklahoma Life Underwriters at their an- 
nual banquet and business session. 

Miles Lasater, State agent for the Equitable 
of New York, and E. S. Emmert of Muskogee, 
Okla., State agent for the Northwestern Mutual, 
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Milwaukee, were named vice-presidents; E. Guy 
Owens, of the Mutual of New York, secretary; 
J. M. Dyer, State agent of the Mutual Benefit 
Life, Newark, N. J., treasurer, and J. Henry 
Johnson of the National Life, Vermont, J. C. 
Clark, Northwestern Mutual, and E. G. Bewley, 
New York Life, all of Oklahoma City, and Allen 
V. Davenport, tna Life of Hartford, from 
Tulsa, members of the executive committee. 

Former Chief Justice Samuel W. Hayes of 
the Oklahoma Supreme Court reviewed the im- 
portance of life insurance in the United States 
and outlined legislation designed to benefit the 
business and the nation. He advocated Federal 
instead of State control to obtain just regulation 
of insurance companies. 


Proceedings of Life Insurance Presidents 

The printed proceedings of the ninth annual 
meeting of the Association of Life Insurance 
Presidents were issued last week. Besides re- 
producing the various formal addresses deliv- 
ered, the volume contains a digest of the gen- 
eral discussion on ‘“‘Rural Credit Problems, from 
the Investor’s Viewpoint,’ to which the final 
session of the meeting was devoted. All of the 
addresses and the general discussion are clas- 
sified under the heading of ‘‘Policy Investments 
in Relation to Economic Progress.’’ With the 
volume is printed an appendix containing the 
report submitted to the presidents’ meeting by 
Yeneral Counsel Robert Lynn Cox on the sub- 
ject of ‘“‘Life Insurance Investments, with Spe- 
cial Reference to Farm Mortgages.’’ An ori- 
ginal map reproduced with the appendix gives 
a graphic picture of the State distribution of 
farm loans held by the American life insurance 
companies. 


Compulsory Investments in Mississippi 

As an evidence that the compulsory bill is 
most likely to be introduced at the present ses- 
sion of the Mississippi Legislature, printed 
pamphlets of the address of F. H. McMaster, 
Insurance Commissioner of South Carolina, fa- 
voring such a law, have made their appearance 
in Jackson. The pamphlets are printed by a 
Mississippi press and will evidently be dis- 
tributed when the bill is introduced or comes 
up for hearing. All of the Commissioners of 
the Mississippi Department have consistently 
fought this measure, believing that policyholders 
are entitled to the largest return possible from 
the investments and that forced investments, if 
the companies would stand for it at all, might 
lead to non-profitable securities, bought at in- 
flated values. The bill was overwhelmingly de- 
feated at the last session of the Mississippi 
Legislature. 


Empire Life of Atlanta 

A new plan for a reinsurance contract be- 
tween the Empire Life of Atlanta and the In- 
ternational Life of St. Louis has been drafted 
by the State Insurance Department of Georgia. 
The new plan, it is hoped, will conform to the 
requirements of the Missouri Insurance Com- 
missioner, who turned down the previous offer 
made last November. The plan calls for a loan 
on the Empire Life Building in Atlanta, and 
also a loan on the building in Augusta in order 
that the latter may be completed. The new pro- 
position provides for the assumption of all 
mortality risks by the International Life and 
the assumption of the policy loans and liens, 
which assets are secured by the reserve on the 
individual policies. 


THE SPECTATOR 


EXPENSE LIMIT 





Wisconsin Law Does Not Require 
Limited Loading 





AFFECTS MUTUAL COMPANIES 





Metropolitan and Prudential Benefited by 
Insurance Commissioner’s Ruling—Rates 
Not Advanced 


The total sum available for expenses under 
the Wisconsin Law is not limited to the load- 
ing for expenses shown in the premiums col- 
lected by life insurance companies during the 
calendar year, according to a ruling by Com- 
missioner of Insurance M. J. Cleary. 

The ruling is based upon an opinion by At- 
torney-General Walter C. Owen, construing Sec- 
tions 1950m and 1950n of the Wisconsin Law. 
This ruling is of vital importance to the Metro- 
politan Life Insurance Company and the Pru- 
dential Insurance Company of America. These 
two companies mutualized early last year. The 
expense loading in their premium is very small. 
If they were limited to the expense loading 
in the premium, it would necessitate their in- 
creasing their premiums or retiring from Wis- 
consin. 


Presidents Association Moves 

The Association of Life Insurance Presidents 
will move this month from No. 1 Madison ave- 
nue to No. 165 Broadway. The change in loca- 
tion was decided upon at the meeting of the 
association’s executive committee on January 7. 
The association’s new offices are on the ninth 
floor of the Cortlandt street wing of the City 
Investing Building. 

The change is to be made because room for 
the gradual expansion of the association’s in- 
surance and law libraries and of its statistical 
work could not be obtained in connection with 
its old quarters. In fact, the growth of the home 
office of the Metropolitan Life Insurance Com- 
pany is steadily encroaching upon rented spaces 
in its building, and the company will move into 
the offices occupied by the association as soon 
as it goes downtown. 


A Veteran Life Agent 

One day last week, THE SPECTATOR received 
a call from W. P. Gannett, general agent at 
Providence, R. I., for the Northwestern Mutual 
Life of Milwaukee. Mr. Gannett is now over 
fourscore years of age, but is nevertheless bright 
of eye, active in movement and energetic in 
business. He makes the claim that he is the 
only life insurance man who was in that busi- 
ness fifty years ago, is still in it, and who has 
been consecutively transacting life insurance 
during all that period. Mr. Gannett has been 
for the past forty-five years in the service of the 
Northwestern Mutual and claims to be the oldest 
field man with that company, both in years and 
point of service. 


Mortality from Cancer 

Frederick L. Hoffman, statistician of the Pru- 
dential of Newark, delivered a paper on Janu- 
ary 7 on the subject of ‘‘Mortality from Cancer 
in the Western Hemispehre’’ at the Second Pan- 
American Scientific Congress, which is in ses- 
sion at Washington. 

Dr. Hoffman said that the estimated mortal- 
ity from cancer in the continental United States 


I2 


Thursday 


for 1915 was 80,000, of which 48,000 deaths were 
of females and 32,000 males. The investigation 
made by Dr. Hoffman shows that the mortal- 
ity from this disease is higher in the cities than 
in the country districts. He emphasized the 
race factor as illustrated by the death rate of 
30 whites per 100,000 population and 55.2 col- 
ored in cities where the mortality was 80.3 per 
100,000. For the Eastern hemisphere the death 
rate is given at 98.3 per 100,000 population, 
while in the Western hemisphere the rate is 
78 per 100,000 population. 

Many statistics were exhibited showing the 
mortality in various districts of countries and 
of the hemisphere. Dr. Hoffman urged that the 
principles and methods of the American Society 
for the Control of Cancer be adopted in the 
countries of the Western hemisphere as a pre- 
liminary means of educating the public toward 
a greater reduction of the mortality from this 
disease, which recent data show to be increas- 
ing. 


Central Life of Lexington 

Suit has been filed in the Circuit Court at 
Frankfort, Ky., by Assistant Attorney-General 
Charles Morris of Kentucky, on behalf of In- 
surance Commissioner Clay, asking for the ap- 
pointment of a receiver to wind up the affairs 
of the Central Life of Lexington. In the report 
of a recent examination by the Insurance De- 
partment it is said that the company has assets 
of $124,120, against which are liabilities of $260,- 
702, leaving an impairment of $136,582. The re- 
port says that the company seems to have less 
than $100,000 paid-up capital, and that death 
claims and annuities amount to $71,494, while 
the company paid during last year $6286. 


Southeastern Life Agents Meet 

The annual meeting of the agents of the South- 
eastern Life, held on January 6 and 7, proved 
to be most interesting. Twelve men qualified 
for the One Hundred Thousand Dollar Club, 
which is the largest membership in its history. 
W. E. Holbrook of Greenville led the force and 
is accordingly president of the club for the 
year 1916. C. F. Muckenfuss and H. J. McGee 
won second and third place, respectively. Busi- 
ness paid for amounted to $2,200,000 for the 
year. This is $400,000 more than any previous 
best record. The company’s assets now amount 
to nearly $750,000, with business in force of over 
eight millions. Mortality for the year was light. 





Lincoln National Life Insurance 
Company 


Among the numerous life insurance compa- 
nies organized in recent years, the Lincoln Na- 
tional Life Insurance Company of Fort Wayne, 
Ind., stands out prominently as a_ successful 
and progressive institution. It is managed by 
men of more than average ability, who are im- 
bued with high ideals of what a life insurance 
organization should mean to its policyholders. 
As a result the company is annually growing in 
size both as to business and financial strength, 
as well as in the confidence of those holding 
its contracts. 

The annual statement as of December 31, 
1915, shows that the assets have increased by 
over $400,000 and now amount to $2,419,301, while 
there is a surplus on policyholders’ account of 
$403,390 as against $384,580 a year ago. During 
the year there was added to the insurance in 
force $3,338,556, bringing the total amount up 
to $25,084,209. The careful medical selection 
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characteristic of the company shows its effect 
in a death rate for the year of only 34.7 of the 
expected. In every respect the statement of the 
Lincoln National for 1915 is an excellent one 
and gives added encouragement for a continua- 
tion of substantial growth. 


Maccabees Get Hospital Service 

Since August, 1915, the Womans Benefit Asso- 
ciation of the Maccabees, with headquarters at 
Port Huron, Mich., has endowed thirty-one hos- 
pital beds, distributed through sixteen States, 
which give free hospital service to the needy 
sick of the association. By a contribution of five 
cents from every member this great philan- 
thropy has been made possible. An evidence of 
the need of this service is the fact that the 
beds are constantly occupied, and the letters 
of thanks from those benefited conclusively 
show how much appreciated is this branch of the 
fraternal work of this order. There was a 
gain of 11,216 members from December 1, 1914, 
to December 1, 1915, and a fine net gain is prom- 
ised for the entire year just closed, when the 
records are compiled. Later on the annual re- 
port figures of the association will be duly pub- 
lished. 


Texas Life Convention 

DALLAS, Texas, January 11, 1916.—The regu- 
lar quarterly meeting of the Texas Life Conven- 
tion was held to-day at the Adolphus hotel, with 
a large attendance. Dr. F. J. Combe of San 
Antonio, the new president, presided. L. M. 
Cathles of the Southwestern Life, secretary, 
and Mrs. B. S. Given, assistant secretary, both 
of Dallas, were re-elected at the previous meet- 
ing. Only routine business was transacted, but 
there was considerable of this. A dinner fol- 
lowed the meeting. 





Association Elects Officers 
The following officers have been elected by the 
Tacoma Life Underwriters Association: Arthur 
Finley, president; Harry Pelletier and William 
Peterson, vice-presidents; Frank Neyhart, sec- 
retary, and John P. Dole, treasurer. 


Surrender Values Increased 

The Travelers of Hartford has increased the 
surrender values of its policies as of January 
1, 1916. Under the new plan the entire reserve 
on the policies will be available at the end of 
the fifteenth year, instead of the twentieth, as 
heretofore. The increases are larger on the life 
forms than on the others. Extended insurance 
will be allowed under joint life policies—a new 
departure for the company. 

Amicable Life Insurance Company 

The annual statement for 1915 of the Amicable 
Life Insurance Company of Waco, Tex., shows 
that assets increased last year by $164,559, anc 
on the first of January last amounted to $2,449,- 
773. Surplus on policyholders’ account at the 
same date was $1,580,547, including $820,000 capi- 
tal stock. On January 6 of the current year the 
company declared a dividend of eight per cent 
on the capital and has paid cash dividends in the 
last two years amounting to $147,600. 


New Manager of Equitable Building 

George T. Mortimer, prominent in real estate 
and financial circles in New York city, has been 
elected president of the Equitable Office Build- 
ing Corporation of New York. Mr. Mortimer 
will give his personal attention to the manage- 
ment of the Equitable Building, 120 Broadway, 
New York. 
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Chicago Life Underwriters Association 
Listens to Superintendent Potts 
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Illinois Superintendent Congratulated Association 
on Work—Other Speakers 


The first dinner for the year of the Chicago 
Life Underwriters Association was held Thurs- 
day evening at the Hotel Morrison, with one 
hundred and twenty-five present. The follow- 
ing committee was named to select a ticket to 
be voted on at the annual meeting in Febru- 
ary: E. A. Ferguson, Union Central, E. H. Car- 
mack, State Mutual, and C. T. Axelson, North- 
western Mutual. 

The entire programme was given up to the 
officials of the Illinois Insurance Department, 
with Superintendent Potts as the principal 
speaker. He said that he had risen from a sick- 
bed to attend the meeting and congratulated 
President McLeran on what had been done and 
the movement begun toward improving condi- 
tions in the life insurance business in Chicago. 
He promised co-operation in the work so far 
as his authority extended, but reminded the 
members that his was a ministerial office and he 
was not able to make the laws. Superintendent 
Potts took an optimistic view of the life in- 
surance agent of the future, holding that he 
should be a man who understood the business, 
obeyed its laws and ethical rules, and lived up 
to his obligations to his company, his associates 
and the public. He strongly endorsed the cam- 
paign against twisting and advocated a reason- 
able agents’ qualification law. 

A. A. McKinley, former attorney for the De- 
partment, suggested that life insurance men 
should go to Springfield and get acquainted with 
the officials of the Department. This would se- 
cure a better understanding of their problems 
and would assist in a satisfactory solution. He 
urged that any grievances arising in the busi- 
ness should be laid before the Department, 
which was frequently able to settle them with- 
out litigation or legislation. 

Fred W. Potter, Superintendent Potts’ prede- 
cessor ag Insurance Commissioner, endorsed 
Mr. McKinley’s suggestion as to getting ac- 
quainted with the officials of the Department, 
but called attention to the fact that the Super- 
intendent was a ministerial officer and could not 
make the laws. He recommended, therefore, 
that the members take an active interest in the 
election of legislators and in the enactment of 
constructive laws and the heading off of harm- 
ful legislation. 


J. L. Shuff a Whole-Time Man 


Last year John Layton Shuff, general agent 
of the Union Central Life at Cincinnati, the 
home city of the company, wrote more personal 
business than any other agent of the company’s 
entire field force. Incidentally, Mr. Shuff was 
holding down the position of postmaster of Cin- 
cinnati by appointment of the Federal Govern- 
ment, and so proved himself a very able part- 
time man so far as life insurance was concerned. 
In view of his record in writing life insurance 
under such conditions, some one recently stated 
that if he became a whole-time man it would 
pay the agents of Cincinnati and vicinity to pro- 
vide him with a substantial pension and send 
him to some sunny clime where he could indulge 
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in some outdoor sport other than that of writing 
life insurance. 

It is now announced by President Jesse R. 
Clark of the Union Central that Mr. Shuff has 
been appointed manager of the home office gen- 
eral agency of the company, and has resigned 
the postmastership of Cincinnati, thereby be- 
coming a whole-time man. This appointment is 
made in well-merited recognition of the nineteen 
years of faithful service (partly part time) ren- 
dered by Mr. Shuff in placing upon the books 
millions of dollars in business. He takes the 
appointment to help swell the magnificent rec- 
ord which the Union Central expects to make in 
its semi-centennial year, and which it hopes to 
fittingly celebrate on the fifth of January ne» 
year. 


Valuation of Foreign Securities 

The of foreign securities for the 
statements of insurance companies has been a 
baffling problem this year and is causing some 
delay in the preparation of annual statements. 
In order to arrive at some definite plan of valu- 
ation, a conference was held at the offices of 
the New York Insurance Department this week. 
No final action was taken, however, but a num- 
ber of suggestions were made by company rep- 
resentatives, among them being that an arbi- 
trary value be placed on securities on which 
information is not obtainable based on the 
known valuation of similar securities. 


valuation 


The Phoenix Mutual Life has made several 
changes in the Middle Western field. James N. 
Woodhouse from the home office has been ap- 
pointed general agent for Indiana at Indiana- 
polis, and Harry 8S. Holbrook, general agent 
at St. Louis, for Missouri. Edwin B. Ther- 
man has been appointed general agent at Cleve- 
land, and John E. Morey has been transferred 
from Louisvillé to Detroit. 


Beacon of Indianapolis Reinsured 

The Indiana National Life of Indianapolis has 
reinsured another company, the Beacon Insur- 
ance Company of Indianapolis being the latest 
acquisition. The Beacon ceased writing new 
business several months ago and had at the time 
the reinsurance was effected only about $34,- 
000 of old business on its books. The contract 
was effective December 30, 1915. 


Reserve Loan Life, Indianapolis 


A new club plan is offered by the Reserve Loan 
Loan Life of Indianapolis for the ambitious in- 
surance writer. The Reserve Loan believes its 
agency force would rather have cash prizes than 
to lose time in attending a club convention. A 
unique and automatic club plan, by which every 
agent who produces business becomes a mem- 
ber of that club to which his business will en- 
title him, is being offered. An attractive fea- 
ture is the quarterly contest for memberships 
and the payment of the prizes at the end of 
each quarter, instead of at the close of the 
year’s work. Membership is possible to each 
agent in the club of his class. Six such clubs 
have been formed, namely, $250,000 Club, $200,- 
000 Club, $150,000 Club, $100,000 Club, $75,000 
Club, and a $50,000 Club for the small writers. 
More than $4000 will be distributed by the com- 
pany in prizes during the year to the club mem- 
bers. 


Southwestern Life Insurance Company 

A further substantial gain in assets and sur- 
plus was made during 1915 by the Southwestern 
Life Insurance Company of Dallas, Texas. This 
company was organized in 1903 and has grown 
steadily year by year, until it now shows as- 
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sets amounting to $3,727,232, against which 
there are liabilities of $2,935,434, exclusive of 
$250,000 capital, while the surplus on _ policy- 
holders’ account is $791,798. 

Insurance in force increased during the year 
over four million dollars and is now reported at 
$30,249,363, placing the company in quite a prom- 
inent position among the younger organizations 
of the country. The Southwestern Life is care- 
fully and conservatively managed and is warmly 
endorsed by all who have had dealings with it, 
while the Insurance Department of Texas al- 
ways finds everything in good shape on its peri- 
odical examinations. The active management is 
in the hands of President T. W. Vardell, Vice- 
President T. L. Bradford and Secretary and Ac- 
tuary Lawrence M. Cathles, supported by an 
efficient board of directors, made up of prom- 
inent business men of the Lone Star State. 


Company Tidings 

The Western and Southern Life of Cincinnati has 
increased its capital stock from $100,000 to $300,000 
by a stock dividend. 

The Great Southern Life of Houston has applied 
for a license to do business in New Mexico. The 
company reports that the prospects for this year are 
the brightest yet. 

The new paid-for business of the George Wash- 
ington Life of Charleston, W. Va., for the year 1915 
amounted to $1,930,394. VPaid-for business for the 
year previous amounted to $1,102,969. 

The Missouri State Life of St. Louis has adopted 
the slogan of $50,000,000 for 1916. This means that 
the average production must be $4,166,666 a month. 
Last year the company wrote $41,233,859. 

The Farmers National Life of Chicago reports that 
it closed its business of 1915 with $3,027,750 life in- 
surance in force—a gain of $1,310,000. The company 
has made good its capital impairment and is in ex- 
cellent condition. 

The La Fayette Life of La Fayette, Ind., an- 
nounces that on December 31, 1915, the $10,000,000 
mark was passed. The slogan adopted for this year is 
$11,000,000 in 1916. The company now has more than 
$1,000,000 of assets. 

-The Great-West Life of Winnipeg, Canada, re- 
ceived applications during December for $3,278,605. 
This is the best single month in the company’s history, 
and the year 1915 the best year, giving applications 
amounting to over $27,630,000. 

—JInsurance Commissioner Cleary of Wisconsin has 
admitted the Massachusetts Mutual Life Insurance 
Company of Springfield to do business in the State. 
The company retired from the State eight years ago 
because of drastic insurance legislation, 

-The Guarantee Fund Life of Omaha reports that 
new business received in December amounted to $2,- 
406,000, as compared with $2,410,000 for the same 
month of 1914. The total written last year was $24,- 
564,000, as against $24,098,000 for the previous year. 

—Figures of the Mutual Benefit Life of Newark, 
N. J., for 1915 show that in volume of new business, 
both written and paid for, a new record was created. 
The company reports paid-for business of $87,675,149 
for the year, as against $79,457,265 for 1914. The 
number of lives insured was 30,540. 

-The Commonwealth Life of Omaha, Neb., reports 
a very prosperous year for 1915, having issued $5,- 
059,688 new business, while at the close of the year 
the insurance in force was $11,086,552 paid-for busi- 
ness. The company is but five and one-half years old, 
and, since no business has been reinsured from other 
companies, the showing is highly satisfactory. 

—The Travelers has recently issued a group policy 
on the 600 employees of the Hammerschlag Manufac- 
turing Company, with a factory at Garfield, N. J. 
The insurance amounts to about $500,000, with an an- 
nual premium of between $4000 and $5000. Em- 
ployees are covered for the amount of the annual 
wage plus a funeral benefit of $100. Perez F. Huff. 
general agent at New York, handled the transaction. 


Life Notes 


An order has been obtained from the Supreme 
Court at Buffalo by certain members of the Catholic 
Mutual Benefit Association restraining the officers from 
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executing the plan to put the business on a legal-re- 
serve basis. 


The Hooper-Holmes Bureau has appointed Gail S. 
Young as assistant to George S. Galloway, resident 
manager at Chicago. 


—A little volume of helpful talks to agents has 
been published by the Missouri State Life under the 
caption “Guides to Success.” 


~The Independent Order of Foresters of Crown 
Point, Ind., has been merged with the North American 
Union of Chicago as of December 31, 1915. 


K. C. Heyl, superintendent for the industrial de- 
partment of the Metropolitan Life at Alton, IIl., has 
been transferred to Hammond, Ind., January 1. 


—Frank A. Vanderlip, president of the National 
City Bank of New York, who carries $450,000 life in- 
surance, has applied for $600,000 additional insurance. 


—Hugh C. Munday, who was formerly editor of 
The Insurance Intelligencer, has resigned to join the 
firm of George H. Holden & Co., publishers of The 
Surveyor. 

-The policyholders and stockholders of the Reliable 
Life of Indianapolis have voted favorably upon the 
proposed reinsurance deal with the Pension Mutual 
Life of Pittsburg. 


—J. B. Wood, general agent for the National Life 
of Chicago at Atlanta, Ga., has formed a partnership 
with George T. Hodgson under the firm name of 
Wood & Hodgson, 


—Dr. Frank G. Mason, chief adjuster for the Pacific 
Mutual Life of Los Angeles, died recently at Chicago. 
Dr. Mason had been identified with the Pacific Mutual 
for more than twenty years. 


John S. Crowder of Madison, Wis., for the past 
year connected with the Central Life of Des Moines, 
Ia., has been promoted to State manager of Indiana. 
He wrote over $300,000 insurance for his company 
during the past year. 

—J. G. McMahon is now connected with the Cotton 
States Life of Tupelo in the capacity of superintendent 
of agencies. Mr. McMahon was formerly in the home 
office of the Metropolitan Life of New York, and later 
with the Conservative Life of South Bend, Ind. 

—The jurisdiction of John H. Irby, manager of the 
ordinary department of the Prudential at Cincinnati, 
has been extended to cover Indiana, following the 
resignation of E. H. Young of Indianapolis as State 
manager. The office at Columbus, Ohio, was recently 
added to his territory. 

‘The vacancy on the board of directors of the 
Dakota Life Insurance Company of Watertown caused 
by the recent death of John O. Melham, a prominent 
banker and lumberman, has been filled by the election 
of his brother—Andrew Melham of Hazel—also a 
banker and lumberman. 


—W. L. Carberry, of the South Dakota agency of 
the United States Annuity and Life of Chicago, has 
won the $520 prize offered for the best continuous 
weekly production during 1915. The offer has been 
renewed for 1916, the requirement being that at least 
one application must be turned in during each week of 
the year. 

~-With a view of extending its interests in North- 
ern Ohio, announcement is made by the Berkshire Life 
of Pittsfield of the appointment of Aaron K. Hannen 
of Cleveland and Joseph Loebe of Chicago as general 
agents for Northern Ohio, under the firm name of 
Hannen & Loebe, with headquarters at Cleveland, as 
of January 1. 

—Colonel Fred W. Fleming, vice-president and gen- 
eral manager of the Kansas City Life, has been ap- 
pointed on the board of the Federal Reserve Bank of 
Kansas City. The appointment came unsolicited by 
Colonel Fleming, whose capabilities were lauded by 
prominent bankers throughout the State. He succeeds 
Asa E. Ramsay, resigned. 

—A recent number of The Outlook, New York, con- 
tained a handsome portrait of Miss Bina M. West in 
the act of breaking the sod for the new home of the 
Womans Benefit Association of the Maccabees, at Port 
Huron, Mich. Miss West is president of the associa- 
tion, which is the largest fraternal beneficiary society 
for women only in the world. 
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TEST OKLAHOMA LAW 


Will Ask for Court Interpretation of 
State Compensation Act 


A test case involving constitutionality of the 
new Oklahoma Workmens Compensation Law 
will be passed on by the supreme court of that 
State within a few weeks, if present plans are 
carried out. A special session of the legislature 
will convene probably within three weeks, and 
it is the wish of all the interested parties that 
defects in the law as it stands be pointed out 
in a court opinion, so that they may be remedied 
by amendments. 

The case which probably will be selected to 
present to the supreme court is that instituted 
by attorneys for B. L. Adams, a baker, injured 
in an explosion at the plant of the Iten Biscuit 
Company in Oklahoma City. Adams asks $50,- 
000 damages and claims in his petition that 
under the compensation act he cannot recover 
for frightful burns on his face and head. 

That the right of trial by jury is abrogated is 
another point made against the act. 

For the first time since the law became effec- 
tive the State Industrial Commission, which 
administers it, has filed a suit for a laborer 
for compensation said to be due him. The Com- 
mission brought suit in the district court in 
Oklahoma City against the Oregonia Bridge 
Company and F. W. Keeney for $3000, alleged 
due Golda C. Gray of Calumet, an employee, 
who was injured while cutting steel. Gray is 
a telegraph operator by trade, but was working 
as a laborer when injured, the hurt consisting of 
a mashed thumb, which Gray contends incapaci- 
tates him as an operator. 


Oregon Compensation Law Upheld 

In a test suit brought in the Supreme Court of 
Oregon relative to the constitutionality of the 
workmen’s compensation law of that State by 
George Evanhoff, who charged nineteen viola- 
tions of the State constitution, the court held 
the law to be valid. Commenting upon the law, 
the Justice said that it would be a reflecion on 
the government of the State if a law so per- 
meated with constitutional violations should 
pass both Houses of the legislature with but 
three dissenting votes and later meet the ap- 
proval of the citizens in a referendum vote by 
more than two to one. He said, in part: 

Upon the whole case we are of the opinion 
that the act violates no prescription of the con- 
stitution of this State or of the United States 
and that it was properly passed and is in every 
respect a valid law. While experience may sug- 
gest from time to time changes and amend- 
ments, they are in line with Twentieth Century 
progress. Before its enactment one workman 
out of three received a large compensation for 
his injuries by an action at law, while the re- 
maining two were defeated and got nothing. 


Changes in the Travelers 

Gustave M. Mayer, who has been connected 
with the Travelers for some years in Chicago, 
Omaha and elsewhere, has been appointed as- 
sistant manager of the compensation and liabil- 
ity department at Cleveland, Ohio. Wellington 
D. Potter, special agent for some years in Con- 
necticut and elsewhere, has been appointed spe- 
cial agent at the home office in the compensa- 
tion and liability department, to assist the su- 
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perintendent of agencies in general work. 
The company also announces that Richard D. 
Allen, who has been special agent in the life and 
accident department at Chicago, has been trans- 
ferred to the Minneapolis branch in the capacity 
of special agent to assist Manager Earl D. Mc- 
Kenzie. The report in THE SPECTATOR for 
January 6, to the effect that Mr. Allen had joined 
another company, was erroneous. 


Pennsylvania Compensation Board Rule 

Harry A. Mackey, chairman of the Pennsyl- 
vania Workmens Compensation Board, has made 
public a series of rules applying to the opera- 
tion of the compensation act. The rules made 
public follow: 


All persons appointed by and on the payrolls of a 
State, county, city, borough, township, school board or 
other governmental subdivision of the. State are em- 
ployees of such State, county, city, borough, township, 
school board or other governmental subdivision of the 
State for the purpose of compensation, 

The ordinary private chauffeur while acting as such, 
is engaged in domestic service within the meaning ot 
the supplement No. 343, 1915, and is, therefore, not 
covered by the workmen’s compensation act of 1915. 

The Board rules that charitable corporations, col- 
leges, hospitals, etc., being corporations not for profit, 
are employers within the meaning of the act, nn that 
if they do not give to their employees the notices pro- 
vided in Section 302 they will be liable for compensa- 
tion under Article 3. 

The Board declines to give a ruling as to the liability 
under Article 2, of a charitable corporation which re- 
jects Article 3, as this question is one for the determi- 
nation of the courts, and not for the Board. 

A non-resident alien woman claiming as a dependent 
widow, may prove her marriage by a State record of 
the civil marriage or the church record of a religious 
marriage. 

In all cases in which applications for exemption from 
carrying insurance are made, the applicants will be re- 
quired to answer the following questions: 

First—‘*Will it be your policy to discriminate against 
an employee with a large family in favor of an un- 
married employee or an employee with a small family?” 

Second—‘‘Will you discriminate against an Ameri- 
can in favor of an alien employee?” 

Third—‘Will you discriminate against a man on 
scout of his age when he is otherwise well quali- 
fied? 

A State, county, city, borough, townships, school dis- 
tricts and any other governmental authority created by 
the laws of this Commonwealth and having the right to 
levy taxes, shall be exempt from insuring their liability 
oo application to the Workmen’s Compensation 

20aATC 

All information given by persons, companies or cor- 
porations applying for exemption from insuring, shall 
he considered strictly confidential, and no information 
contained therein shall be given out by any employees 
or attaches of this office and cannot be used for pur- 
poses of taxation. 

The following rulings, as amended, were also 
adopted: 

The notice required by Section 302-(a) notifying the 
employee of the employer’s refusal to accept Article 
II1., shall be personally served upon each employee by 
furnishing him with a copy of same, and informing 
him of its contents in a language understood by him. 

No certified copy of any agreement or claim petition 
will be issued for the purpose of filing a lien as pro- 
vided for in Section 429 of the workmen’s compensa- 
tion act of 1915, where the employer is insured in the 
State Fund and has given notice of an accident within 
seven days after its occurrence. 


Mr. Mackey made it plain that silence on the 
part of employers signifies that they accept the 
provisions of the act and that formal notice 
must be served by those whose purpose it igs to 
reject it. 


Roland A. Hillas’ New Connection 

Roland A. Hillas, son of Robert J. Hillas, 
president of the Fidelity and Casualty Company 
of New York, has joined the staff of Wilcox, 
Peck, Brown & Crosby as an outside man, 
specializing in workmen’s compensation. Mr. 
Hillas, a graduate of Columbia University, has 
been actively connected with the insurance 
business for the past three years. His first 
connection was with the Commonwealth. He 
was later with the Workmens Compensation Ser- 
vice Bureau and also with the Compensation In- 
spection Rating Board. Since September 1, he 
has been in the Philadelphia office of Henry W. 
Brown & Co. 
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FULL RATES MUST BE CHARGED 





Explanation of System of Rating and Rate 
Supervision—Common Law Liability Rates 


The Pennsylvania Insurance Commissioner, 
Charles Johnson, has issued a warning to un- 
derwriters of workmen’s compensation in the 
Keystone State regarding alleged cut rates on 
compensation risks. He holds that full rates 
for compensation and liability must be charged. 
His warning is as follows 


Certain insurance companies and their brokers and 
agents have issued workmen’s compensation policies 
at less than the rates approved by the Insurance Com- 
missioner, or promised reductions from base rates 
upon their own inspection and schedule rating. Many 
employers appear to have been misled by these prom- 
ises. The Commissioner of Insurance feels it his 
duty, therefore, to warn employers and insurance 
brokers and agents that all such promises are wholly 
fictitious and without any warrant in law or fact. 

\ll rates and all merit rating under the workmen’s 
compensation act are subject to the approval of the 
Insurance Commissioner, The basis rates approved 
are uniform for all conreane. No departure from 
these rates can lawfully be made, except by merit 
rating in the manner approved by the Insurance Com- 
missioner. Merit rating should reflect actual hazard 
conditions as determined by an impartial inspection. 
To secure such inspection the Insurance Commissioner 
has caused to be organized the Pennsylvania Compen- 
sation Rating and Inspection Bureau. All merit 
rating under the compensation act will be made by this 
Bureau. No merit rating by any insurance company 
will be approved. Until the risk has been inspected 
and rated G the Bureau, no insurance com yany is in 
position to say what the final rate will be. Any prom- 
ise of a rate upon a company’s inspection ‘and merit 
rating is a willful misrepresentation of the facts. 


COMMON LAW LIABILITY 


Another ruling made by the Insurance Com- 
missioner is to the effect that the companies 
must charge an additional premium to cover 
common law liability risks in their policies. 
The order is as folows: 


It has come to the notice of the Insurance Depart- 
ment that certain carriers assume to give, under 
Article 2 of the standard compensation policy, and 
without additional premium charges, coverage o "other 
States than Pennsylvania, and also under the Federal 
employers’ liability act and under admiralty law. The 
rates approved by the Insurance Commission under 
Chapter 341 of the laws of 1915 are rates for the in- 
surance of liability under the Pennsylvania workmen’s 
compensation act of 1915, on the part of an employer 
who has accepted Article 3 of the workmen’s com- 
pensation act of 1915, on account of employees who 
have accepted said article of said act. 

Manifestly, if, additional coverage is given, without 
additional premium, the premium income approved as 
adequate under the workmen’s compensation act is in 
so far impaired. The Insurance Commissioner rules, 
therefore, that coverage outside of this Commonwealth, 
coverage "under the Federal employers’ liability act, or 
under the admiralty law, and coverage as respects em- 
ployees who have received Article 3 of the workmen’s 
compensation act, cannot be given under a workmen’s 
compensation policy, but that all such coverage must 
be given in a separate policy or a separate endorse- 
ment, carrying a premium separate and additional to 
the premium under the workmen’s compensation act 
of 1915. You are requested to notify your agents im- 
mediately of this ruling and to advise this Department 
of such notification. 


Guardian Casualty and Guaranty Examined 

After an examination by the Insurance De- 
partments of Utah, Wyoming, Washington and 
New Mexico, which made a material reduction 
in the net surplus of the company and called 
for several changes of business methods, the 
Guardian Casualty and Guaranty of Salt Lake 
City has increased its paid-up capital from $250,- 
000 to $300,000. Paul L.. Woolston, consulting 
actuary, was the examiner in charge. The new 
stock was sold at a price which added $25,000 to 
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net surplus. Charles O. Hawley, who is man- 
ager of the agency company which managed the 
field operations of the Guardian Casualty, will 
become office manager and underwriting assist- 
ant at the home office January 15. He will look 
after the Pacific Coast business, while Manager 
Cutler will devote his attention to the Middle 
West. 


New York Proposes Constitutional 


Amendments 

Senator Bennett of New York has introduced 
in the legislature at Albany an amendment to 
Sections 18 and 19 of the Constitution, relating 
to damages for injuries causing death; laws for 
the protection of lives, health or safety of em- 
ployees, and workmen’s compensation for in- 
juries or death from accidents or occupational 
diseases. 

Insurance committees for the legislative ses- 
sion just beginning comprise the following 
members: 


Senate—Messrs. Towner of Putnam; Whitney 
of Saratoga; Mullan of Rochester; Slater of 
Port Chester; Cromwell of Richmond; Marshall 
of Franklin; Emerson of Warren; Horton of 
Schoharie; Doll and Sullivan of New York. 

Assembly—Coffey of Westchester; Quick of 
Broome; Murphy of Suffolk; Simpson of Kings; 
Ames of Cattaraugus; Prangen of Steuben; Perl- 
man of New York; Miller of Erie; Knight of 
Wyoming; Gardner of Dutchess; McArdle of 
Kings; Evans of Bronx, and Polhemus of 
Queens. 


Assessment Companies Must Not Write 
Health 


Carey J. Wilson, Superintendent of Insurance 
in Kansas, has issued a ruling prohibiting the 
writing of health insurance by accident com- 
panies operating on the assessment plan. The 
order, which concerns only the assessment as- 
sociations, affects the following organizations: 
Missouri Business Mens Accident of St. Louis; 
Central Business Mens Accident of Chicago; Na- 
tional Travelers Benefit of Des Moines; Inter- 
state Business Mens Accident of Kansas City; 
Business Mens Accident of Des Moines. A similar 
ruling was issued by the Kansas Insurance De- 
partment recently prohibiting legal reserve life 
companies from writing accident and health in- 
surance, 


Business Mens Accident Association 

The Business Mens Accident Association held 
the fourth annual meeting of its agency force 
on January 6, 7 and 8 The meeting was 
the largest from the point of attendance that 
the association has yet had. The organization 
had a successful year in 1915, having produced 
more than 33,000 applications, with an income 
of $440,000—an increase of more than $120,000. 

Officers and directors addressed the agents 
at this meeting, which closed with a ban- 
quet on January 8. 

Farl Snyder won the presidency with a pro- 
duction of 1500 applications and H. B. MacMor- 
ris was elected vice-president, having produced 
more than 1300 applications. 


Wants Bonds as Postal Deposit Security 

Congressman Rubey of Missouri has reintro- 
duced into Congress his measure of last year to 
provide for the securing of deposits in postal 
savings banks in cities and towns of less than 
10,000 inhabitants by personal bonds or the 
bands of bonding companies, when such deposits 
shall be deposited in National or State banks 
located: in such cities or towns. 
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OHIO COMPENSATION 





Returns of the State Industrial Com- 
mission During 1915 





STATE FUND SHOWING 





Em- 





Premiums of the Fund—Also of Companies 
ployers and Employees Affected 


The Ohio Industrial Commission has issued 
a special report on the operations of the Ohio 
State Compensation Fund during 1915. The re- 
port says that the fund received $2,763,206 in 
premiums. Payments for compensation, medi- 
cal aid and funeral benefits aggregated $2,227,- 
965. The total receipts of the State fund up to 
December 30 were $6,815,307, and the total pay- 
ments were $3,902,170, leaving a balance of $2,- 
935,733. The employers subscribing to the fund 
number 16,211, who employ 669,136 employees. 
The payroll expenditure covered by the pre- 
miums is $256,229,825. 

The report further states that there were 
1126 employers of 220,870 workmen who carried 
their own insurance as permitted by law. Of 
these 605 reinsured their risks in the stock 
companies. The total number of employees 
covered by the law is 890,006. 

In conclusion the report said: 


During the year 1915, 73,777 claims were filed 
for compensation out of the State Insurance 
Fund. The total number of claims for compen- 
sation from the State Insurance Fund up to 
date is 144,923. During the year 1143 claims 
were made by public employees. The total 
number of claims from public employees up to 
date is 1944. Claims made against employers 
carrying self-insurance during the year, 11,971. 
Total number of claims in the self-insurance 
class, 21,547. During the year 219 claims were 
filed against employers under section 27. Total 
number of claims filed by injured employees and 
the dependents of killed employees during the 
year 1915 amount to 96,930. Total number of 
claims filed in all classes up to date, 167,931. 


Michigan Surety Association 


At the annual meeting of the Surety Under- 
writers Association of Michigan, at Detroit, the 
following officers were elected: President, 
Thomas T. Griffin, National Surety; vice-presi- 
dent, Charles McNaughton, Fidelity and Deposit 
of Maryland; treasurer, Fred L. Fraser, Ameri- 
can Surety, re-elected; secretary, Harry R. 
Dibble, Maryland Casualty. 


Minnesota Mutual Licensed 


The Minnesota Employers Mutual Liability In- 
surance Company of Minneapolis has been li- 
censed in that State to write workmen’s com- 
pensation and liability insurance. The officers 
are: B. F. Nelson, president; George M. Gil- 
lette and Eli S. Warner, vice-presidents; A. V. 
Williams, secretary, and E. F. Carlston, treas- 
urer. 


Municipalities Do Not Pay 


Herbert Eliot of the Ohio Industrial Commis- 
sion has found that many of the towns and 
counties have failed to pay their subscriptions 
to the State Fund for insurance of the em- 
ployees in the various political subdivisions. 
The Ohio law requires that the State, counties, 
townships, municipalities and school districts 
shall pay into the State Fund one per cent of 
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the money spent the previous year in salaries 
to public employees, who are therefore pro- 
tected. 

Two counties never paid a dollar into the 
fund and many townships have never paid any- 
thing. Commissioner Eliot is going to under- 
take the work of securing back payments. 


Proposed Legislation in Massachusetts 
Legislation has been recommended by Insur- 
ance Commissioner Frank H. Hardison of Mas- 
sachusetts, which will give power to the Insur- 
ance Commissioner to approve workmen’s com- 
pensation rates. Another bill has been offered 
at the instance of the Insurance Department, 
asking that companies transacting workmen’s 
compensation in the State furnish annual in- 
stead of perpetual surety bonds guaranteeing 
the making of the deposits required by the law. 


E. S_ Cogswell Appointed 


Edmund S. Cogswell of Wenham, Mass., has 
been appointed by Insurance Commissioner 
Hardison to succeed W. N. Magoun as exam- 
iner in charge of workmen’s compensation in 
the Massachusetts Department, who resigned 
to take charge of the Pennsylvania Rating Bu- 
reau. Mr. Cogswell is a Harvard man and has 
had experience in the actuarial department of 
the New England Mutual Life and as secre- 
tary of the Massachusetts Teachers Retirement 
Board. 


New York Legislature 


Senator Wicks of Utica has introduced a bill 
into the New York Legislature providing for the 
incorporation of mutual insurance associations 
for the writing of automobile hazards. 

Another bill has been introduced providing 
for an amendment to the workmen’s compensa- 
tion law, providing for the selection of the phy- 
sician for such surgical and medical aid as shall 
be required by an injury. Assemblyman Evans 
is the author of the bill. 


Iowa State Traveling Mens Association 

The annual meeting of the Iowa State Travel- 
ing Mens Association will be held January 15, 
for the purpose of hearing the officers’ reports 
and electing five directors to fill vacancies. Ap- 
plicants whose terms expire are: J. M. Bowie, 
John Blanchard, John Carpenter, M. S. Cohen 
and O. K. Palmer. There are seven others who 
are aspirants for these positions. 

The association has had a very successful 
year, both numerically and financially. 


Opposed to State Insurance 

The Voluntary Investigating Commission of 
Kentucky, which has been studying work- 
men’s compensation insurance problems prep- 
aratory to the introduction of a bill in the 
legislature this month, has made its report. The 
Commission denounces State monopolistic in- 
surance and urges that the legislature permit 
competition by admitting liability companies to 
write this class of business for the protection 
of the employers. The fallacies of State insur- 
ance are clearly presented in the report. 


Cotton Gin Risks Expensive 
No other risk has been so productive of claims 
for compensation under the Oklahoma Work- 
mens Compensation Law as the cotton gin risk. 
It is the opinion of members of the State In- 
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dustrial Commission which administers the law 
that there will be such a bad showing on the 
part of casualty companies which have been 
writing the cotton gins that there may come re- 
fusals to engage in this line of insurance from 
some of the companies. 

A short time ago, as the number of cotton gin 
accidents began to appear great, there was an 
effort on the part of some of the casualty com- 
panies to secure an increase in the rates, but 
this failed. 


October and November Embezzlements 
Press notices and dispatches, as collated by 
the bonding department of the Fidelity and 
Casualty Company of New York, indicate for 
the months of October and November, 1915, the 
following defalcations: 
Oct.,1915 Nov., 1915 





Banks and trust companies.... $153,933 $69,708 
Beneficial associations ........ 78,174 8,872 
UDC BELVICE: 65:60:07.6 o0's0'ee v0 43,821 35,936 
AGONETS) DEBINOUD: “a: 015:510.5:5.0:0 01010. 102,551 198,970 
Transportation companies..... 6,824 1,215 
COUTTS ANd HEUEES: 6 o0.0:050 5 55-00 7,750 7,750 
DEIBCEMAMSOUB. io:c5.00:c.0o0'e esr so 27,296 22,132 

ORAL | a ianae wie ww aerara see's $420,349 $344,583 


Montana Live Stock and Casualty 

George B. Conway, secretary and manager of 
the Montana Livestock and Casualty Insurance 
Company of Helena, has received notification 
from the Commissioner of Insurance of Wash- 
ington of the permit for his company to do busi- 
ness in that State, all requirements of the Wash- 
ington statutes having been complied with. 

The Montana company has made wide and 
rapid expansion the past year, North Dakota 
and Utah having been entered and the business 
put on a thriving basis in those commonwealths, 
while permits for entrance are now pending with 
the Insurance Commissions of California, Idaho 
and Oregon, 


Casualty Notes 

—F. Norie-Miller, general manager at the home 
office of the General Accident Fire and Life of Perth, 
arrived this week on the steamship ‘‘ Adriatic.” 

—The midwinter meeting of the Health and Acci- 
dent Underwriters Conference will be held at the 
Ilotel Gibson, Cincinnati, on February 24 and 25. 

—The United States Casualty of New York has 
appointed the Ferris Agency Company as_ general 
agents in all lines except burglary for Cincinnati and 
vicinity. 

—The Fidelity and Deposit of Baltimore has opened 
a branch office at Detroit to handle the business out- 
side of Wayne county. Charles A. Flagg has been 
made manager. 

—One of the important events of the year is sched- 
uled for February 8 at Delmonico’s, New York City, 
when the Casualty and Surety Club of New York will 
hold its annual dinner and indulge in its usual gam- 
bols, 

—The two branch offices of the New England Equi- 
table of Boston at New York were combined on Jan- 
uary 10 under the joint management of Walter Worth 
and Edward B. Southworth, Jr., with headquarters at 
80 Maiden Lane. 

—The United States Fidelity and Guaranty of Balti- 
more has decided to pay its three per cent dividends 
quarterly hereafter. The company formerly paid five 
per cent semi-annually. The present plan will pay 
twelve per cent annually. 

—George A. Mills has been made manager_of the 
newly organized Albany branch office of the A®tna 
Life and the AZtna Accident and Liability of Hartford. 
Mr. Mills has been associated with the company’s 
agency for this territory for some time. 

—William S. Cluff, superintendent of agents for the 
Midland Casualty Company, died suddenly last week, 
aged fifty-two. Mr. Cluff was formerly vice-president 
of the Union Casualty Company of Chicago. The 
funeral was held Friday afternoon at 2 o’clock at Oak- 
wood. A widow and three children survive him, 
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NEW YORK SURVEYS 

Local Exchange Meeting.—The meeting of 
the Exchange yesterday was expected to be 
sensational owing to the agitation started by 
the brokers to increase the commissions in the 
so-called congested district below Fourteenth 
street from ten to fifteen per cent. The brokers 
have circulated considerable literature on the 
subject and made out a plausible case in favor 
of the increase. Inasmuch as it requires a 
unanimous vote to carry, and the probability 
that the one adverse vote may be forthcoming, 
the hope of the well-informed brokers is not 
very high. A similar movement about four 
years ago was marked with enthusiasm, and 
was urged on the plea that several of the lead- 
ing companies were under a pledge to restore 
the fifteen per cent commission, but this was 
contested and the movement fell flat. The 
companies, and particularly the agents, were 
governed by the same motive as the brokers— 
self-interest. Admitting the force of the argu- 
ments put forth by the brokers some of the 
companies dispute the justice of their claims. 
There is a lurking suspicion that the brokers 
have appealed to the self-interest of companies 
by suggesting that to win the favor of the 
brokers by supporting the increase is worth 
more than to stand still and see it defeated. 

Underwriters’ Agencies. — The  under- 
writers’ agency question, or as it is put by 
some, the underwriters’ annex, has been re- 
vived by the public announcement that the 
7Etna of Hartford has joined the movement. 
It is known the A£tna resisted the annex idea 
for many years, but it appears to have lately 
succumbed. Now the English companies are 
in a turmoil over it. The Liverpool and Lon- 
don and Globe has given a broad hint that it 
will be compelled to organize an independent 
annex. It is known that another foreign com- 
pany has quietly organized an annex which is 
already in operation in a limited section. There 
area few English companies operating separate 
offices which in substance achieve the same 
results. 

Committee Changes.—The readjusted com- 
mittees of the Exchange, on the rotary system 
adopted ten years ago, have been announced for 
the current quarter. The peculiar thing about 
the committee lists is the appearance of so 
many names that are in reality strange to the 
older members of the Exchange. 

Cotton Underwriting—A manager who is 
interested in the Southern business says it 
seems strange that on the promise of improve- 
ments rates on cotton in city warehouses should 
be reduced while almost daily cotton losses are 
reported, 

Early Statement Figures.—The earliest fig- 
ures from the annual statements of companies 
filed in Albany show that the generally ac- 
cepted reports of a profitable year are correct, 
but, talking over the matter with several com- 
panies, we have learned that the gains have 
been large enough in certain sections to over- 
come the losses in other sections. The results 
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as a whole were satisfactory, but there are sore 
spots in the experience which the companies 
refer to with a shrug of the shoulders and a 
wry face, coupled with remarks the reverse of 
complimentary regarding the bad luck mixed 
in with the good. 

Automobile Insurance.— The companies 
doing a large business in the insurance of auto- 
mobiles have discovered in the last few months 
that it takes but few losses to wipe out the 
premiums. The losses by garage fires have 
been doubled this year over last. 

Munition Factory Risks.—Diligent inquiry 
fails to uncover heavy losses to the companies 
by the several fires in munition factories in 
various parts of the country, but several com- 
panies admit holding policies with an exemp- 
tion clause against damage by explosion. 

Fire Insurance Exchange Committees.— 
The following changes in committees of the 
New York Fire Insurance Exchange have been 
announced: James Marshal of the Northern 
Insurance Company retires from the arbitra- 
tion committee and is succeeded by L. R. Bow- 
den of the Pacific Fire Insurance Company; 
H. P. Iremonger, of the London and Lanca- 
shire Fire Insurance Company retires from 
the brokerage committee and is succeeded by 
E. F, Schleyer of the Norwich Union Fire In- 
surance Society; J. H. Burnside, of the Liver- 
pool and London and Globe Insurance Com- 
pany, retires from the executive committee and 
is succeeded by T. A. Ralston of the Northern 
Assurance Company; G. B. Crawford of the 
Westchester Insurance Company retires from 
the rate committee and is succeeded by J. H. 
Deats of the City of New York Insurance 
Company. 

Insurance Society Meeting.—John Hankin 
addressed a well-attended meeting of the In- 
surance Society of New York at the rooms of 
the New York Board of Fire Underwriters on 
Tuesday of this week. The audience was en- 
thusiastic and the address was handled in a 
masterly way. The speaker’s topic was “As- 
certainment of Machinery Values and Losses.” 


CHICAGO AND THE WEST 


Potts Loses Fight Against Chicago Board. 
—The efforts of Insurance Superintendent 
Potts of Illinois to oust the Chicago Board of 
Underwriters was thrown out of court last 
week by Circuit Judge Taylor. The conclusion 
of the argument was: “The petition does not 
set forth sufficient facts to warrant the court in 
granting leave to file the information in quo 
warranto against the organization.” Silas H. 
Strawn represented the Chicago Board of Un- 
derwriters in the litigation, and opposed the 
granting of the petition, contending that it did 
not contain sufficient allegations of wrong- 
doing on the part of the Chicago Board to 
justify the court in allowing an information to 
be filed. 

Annual Meeting of National Council of 
Federation.—The annual meeting of the Na- 
tional Council of the Insurance Federation ex- 
ecutives was held last week in the La Salle 
Hotel in Chicago. The representatives of 
eleven States were present. The following 
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officers were elected: President, W. S. Diggs 
of Pittsburg; vice-president, Fred L. Gray, 
Minneapolis; secretary, Mark T. McKee, De- 
troit; treasurer, George S. Webb, Chicago. 


BOSTON AND VICINITY 

Favors Federal Supervision.—Representa- 
tive Samuel Davis has filed with the House 
clerk of the incoming Massachusetts Legisla- 
ture a set of resolutions endorsing his bill now 
before Congress which seeks to place insurance 
supervision in the hands of the Federal Gov- 
ernment. 

Library Association Meeting.—At the an- 
nual meeting of the Insurance Library Asso- 
ciation last Friday the following trustees were 
elected representing the National Board of 
Fire Underwriters: E. G. Snow, E. G. Rich- 
ards, Edmund Winchester, H. E. Rees and 
U. C. Crosby. These local representatives 
were also elected, making a total representa- 
tion of twelve: Gayle T. Forbush, George 
Neily, H. J. Ide, Charles D. Palmer, F. R. 
Galacar, W. B. Medlicott and E. C. Brush. At 
the meeting subsequent to the annual meeting, 
Gayle T. Forbush was re-elected president and 
E. C. Brush treasurer and clerk. The reports 
of the annual meeting show the organization 
to be at the height of its efficiency. 


MARINE SURVEYS 

Lake Losses Lighter.—Bulk freight losses 
on the Great Lakes during the past season 
were not very heavy considering the large 
traffic the latter part of the year, when prac- 
tically every ship was in operation. Exclusive 
of accidents, involving comparatively small 
damage, the large losses were few and cost 
underwriters and owners only about $750,000. 
Cargo underwriters were caught for $450,000 
in three accidents—two fires and one the sink- 
ing of a ship in the ice. Including the steamer 
“Western Star,” which was wrecked at Robert- 
son Rock, Georgian Bay, only thirteen vessels 
passed out of existence during the year. The 
vessels that were lost were valued at $605,000, 
and their capacity a trip was only 19,700 tons. 
The “Eastland” calamity, in which 1500 lives 
were lost, cannot be classed as a marine risk 
until it has been proven by trials and investiga- 
tion still pending that the loss was not due 
more to faults of judgment or carelessness 
than to sea risk. Taken as a whole, the season 
was quite profitable for the underwriters, and 
was remarkably free from collisions, founder- 
ings in storms and serious accidents that were 
so frequent on the Great Lakes a decade ago. 


War Risk Rates to Mediterranean Ports. 
—Insurance on all marine risks to Mediter- 
ranean ports and through the Suez Canal has 
been advanced since the sinking of the “An- 
cona.” The former rate of from three-eighths 
of one per cent to one per cent has been ad- 
vanced ten per cent. Moreover, many of the 
underwriters are not particularly anxious about 
writing any insurance on cargoes of such des- 
tination except to old customers to whom they 
are under obligations for business favors in 
the past. They refuse to look for any new 
business, except at even higher rates than ten 
per cent. They are willing to write policies on 
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cargoes billed around the Cape of Good Hope. 
No change has been effected in these rates. 
On the one per cent rate to ports in the United 
Kingdom or on the north coast of France a 
fractional advance has occurred. No advance 
has been reported in rates on shipments for 
Scandinavian ports. 


London Underwriters May Charge More. 
—Cable reports from London during the last 
several days state that the English under- 
writers are threatening to revise war risk rates 
upward unless greater vigilance is exercised by 
shippers at American ports. The underwriters, 
it is declared, are growing alarmed at the in- 
creasing destruction of English cargoes. 


Loss of Steamer “Nyack.”—The steamer 
“Nyack,” owned by the Crosby Transportation 
Company, and one of the oldest vessels in the 
passenger business on the Great Lakes, burned 
at her dock in Muskegon, Mich., last week and 
sank to the bottom. The “Nyack,” built in 
Buffalo in 1878, was fully insured, having 
$100,000 against fire. She was being rebuilt in 
preparation for next summer’s passenger and 
freight business ‘between Milwaukee and east- 
ern shore points on Lake Michigan. The origin 
of the fire, which was not discovered until the 
steamer was a mass of flames, has not been 
learned. 


NEW ENGLAND FIRE INSURANCE 
EXCHANGE 


Annual Meeting Held at Boston 


At the annual meeting of the New England 
lire Insurance Exchange, H. J. Ide was elected 
president to succeed A. B. Fowler. Retiring 
President Fowler, in his farewell address, urged 
the extension of the stamping system and the 
elimination as far as possible of the present 
method of rating by local committees and the 
employment of paid help to do this work. 

The executive committee submitted an ex- 
haustive report on the work of the past year, 
with particular attention to the work of re- 
classifying a number of cities and States with 
reference to dwelling rates. Congested area 
rates were also considered and acted upon by 
sub-committees, whose efforts are being con- 
tinued. 

The Metropolitan district department reported 
on the number of requests for reratings on risks 
in the congested area and on the number of rat- 
ings made which, in both cases, showed a large 
increase over the previous year. 

The election of officers resulted as follows: 
H. J. Ide, president; E. S. Archer, second vice- 
president; C. M. Goddard, secretary. W. B. 
Crittenden and C. H. Hoxie, members of the ex- 
ecutive committee. The terms of C. H. Rice, 
first vice-president; W. A. Lawler, chairman of 
the executive committee; F. W. Alden, F. M. 
Johnson and F. B. Luce, members of the execu- 
tive committee, hold over under the by-laws. 

H. J. Ide, the new president of the New Eng- 
land Insurance Exchange, conducts a general 
agency business in Boston under his own name, 
representing several companies. He was for- 
merly second vice-president of the Mercantile 
Fire and Marine. He is a veteran of the Ex- 
change and is regarded as one of its ablest and 
most forceful members. He is a trustee of the 
Insurance Library Association. 
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Insurance Commission Advocates Con- 
tingent Commissions 





UNDERWRITERS’ PROTEST IGNORED 
Code Contemplates 15 Per Cent Flat and Additional 
Commissions Based on Agency and State 
Results 


Notwithstanding the firm protests of the un- 
derwriters, who have been in conference with 
the Kentucky Insurance Commission, the latter 
will favor the passage of a law providing for 
flat commissions of fifteen per cent to fire in- 
surance agents, with additional commissions 
based upon the profits of individual agencies 
and the loss ratio of the State as a whole. Some 
specimen results, as worked out by the Com- 
mission in collaboration with H. L. Ekern, the 
former Insurance Commissioner of Wisconsin, 
are shown below: 
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b. All state and municipal taxes paid by the re- 
spective companies in the agency to this State or any 
municipality therein, but not including taxes on real 
or personal property. 

c. Losses for the calendar year as defined in Sub- 
section 8, 

d, Five per centum on losses for adjustment and 
other expenses connected therewith. 

Provided, however, if the losses in any agency are 

less than 20 per centum, the deduction for losses 
he on the basis of 20 per centum of such premiums. 
ach company in the agency shall pay its agent the 
profit-sharing percentage of profit thus determined 
irrespective of its own profit. 
_ When the combined experience on all the business 
in this State of all the companies shows a ratio of 
losses _to net premiums for the calendar year of less 
than 55 per centum, the agent shall be paid an addi- 
tional profit-sharing commission on the profit of his 
agency computed as in Subsection 3, which additional 
profit-sharing commission shall be in the proportion of 
one-half per centum for each one per centum that the 
State loss ratio is less than 55 per centum, but shall 
not exceed 5 per centum. 


The Business Outlook for 1916 


Brookmire’s Forecaster indicates that the 
general business outlook for this year is de- 
pendent upon three principal factors, namely, 
crops, politics and money. The crop situation 
of last year was exceptionally favorable, but it 
is still too soon to predict what the crops of the 














|Total Commission 
Total Commission|Including Agency 
Including Agency and State 
Flat Profit-Sharing Profit-Sharing On 45% State 
AGENcy RATIO. Commission Percentage Percentage Loss Ratio 
Without State on 50% State Percentage. 

Percentage Loss Ratio 

Percentage. 
De oso Sen. gilt deksin dona Rbaainnnson ee 15% 21.10 22.625 24.15 
Mee es She ede i tacowiaat 15 20.575 21.968 23. 262 
an aan eri re rete 15 20.050 21.312 22.575 
Ds Sai taddcisaiarsts ase te cisntetnatedee 15 19.525 20. 656 21.787 
MO Na 5 Gish ios Ban tthGsottira daveb eosdacidta iat oeoae 15 19.000 20.000 21.000 
RRO Obras omni adnenbeaCae 15 18.475 19.343 20.212 
_RRRER oho etree 15 17.950 18. 687 19.425 
Tec ceior nai eve Gahdhoo Seo EPSRC 15 17.425 18.031 18.637 
AES ANTIBES: 15 16.9 17.375 17.856 
ROGET ERR es TA Ete nares cenry te 15 16.375 16.718 17.062 
BO Gcctte coe eee kce ance eee 15 15.850 16.062 16.275 
Rg ee ee be Wot aan Tae 15 15.325 15.06 15.487 





LETTER OF PROTEST 

The fire underwriters have objected strongly 
to the incorporation in the laws of Kentucky of 
any such provision as that now proposed by the 
Kentucky Insurance Commission, and the fol- 
lowing letter has been sent to Chairman Barret 
of the commission by the underwriters’ com- 
mittee, consisting of David Rumsey, C. H. Cof- 
fin, A. G. Dugan, Neal Bassett and S. Y. Tupper: 


In order that there may be no misapprehension about 
the matter, we wish to confirm the position taken by 
our committee in conference at Chicago, December 22 
and 28, 1915, and at prior conferences, that our com- 
mittee is opposed to the legislation which your com- 
mission contemplates offering for enactment by the 
Kentucky Legislature upon the subject of regulating 
the commissions of fire insurance agents, our com- 
mittee believing that legislation upon this subject of 
any nature is an unwarrantable exercise of legislative 
power as interfering with a matter which should be 
the subject of private contract as between insurance 
companies and their agents. We also feel that the 
plan for compensation of agents, expressed in the bill 
prepared by your commission for recommendation to 
the legislature, is not a fair or proper one and that, in 
our judgment, if enacted into law, the plan would not 
operate in fairness to the various interests involved. 

In so far as our committee is able to speak for the 
fire insurance companies doing business in the State 
of Kentucky, we are constrained to urge that your 
commission refrain from recommending legislation 
upon this subject, and we shall regret it if your com- 
mission does not see its way clear to accept the views 
of our committee in opposition to this legislation which 
we have so frequently urged upon your attention. 


The proposed bill provides that in addition to 
fifteen per cent flat commission, agents shall be 
remunerated upon the following basis: 


PROFIT-SHARING COMMISSIONS 


The agent shall be paid a profit-sharing commission 
of 10 per centum upon the profit of his agency, which 
profit shall be computed on the combined experience 
of all the companies in the agency during the calen- 
dar year by deducting from the net premiums actually 
collected or credited to all such companies: 

a. The flat commission of 15 per centum. 
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current year may be. Under politics are con- 
sidered the length of the European war and 
political action in Washington, the most im- 
portant factor being the European war. The 
length of the war, it is stated, will be determined 
by the considerations whether Germany can 
force a peace by military success or must agree 
to peace because of economic collapse. 

The outlook is favorable for easy money dur- 
ing most of 1916, but the business expansion may 
run rates up before the end of the year. This 
situation, if it occurs, will probably be met by 
means of the facilities of the Federal reserve 
banks. Business in general will experience a 
period of prosperity during the entire year. It 
is expected that securities will have a further 
rise, but The Forecaster advises selling stocks 
on the swell of the next upward movement, as 
securities will probably develop a reactionary 
tendency before mid-summer. 


New York’s Water Supply 

The Merchants Association of New York has 
started a movement to secure an addition to 
the supply of water for the city, which will 
shortly be available from the Esopus basin. It 
will be remembered that the Ashokan reser- 
voir and the Catskill aqueduct were completed 
and opened in November last, and water began 
flowing into the Kensico reservoir. At present 
only one of the proposed three steel tubes or 
siphons required at points where the aqueduct 
dips below its normal grade to pass under val- 
leys is in use. This has a capacity of 250,000,- 
000-gallons daily, and at this rate it will re- 
quire five months to fill the Kensico reservoir. 
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The Merchants Association advocates the 
continuance of the work by the organized en- 
gineering staff of the present Board of Water 
Supply and the bringing into the water system 
of the Schoharie basin. 

The normal flow of the Esopus basin is con- 
siderably in excess of the 250,000,000 gallons 
daily, which is considered to be the maximum 
which can be safely counted on during a series 
of dry years. The bringing into service of the 
Schoharie basin would only cost about $22,000,- 
000, and would provide an additional flow of 
250,000,000 gallons daily. As the present esti- 
mated required daily supply for the city is 650,- 
000,000 gallons, and it will take eight years to 
complete the Schoharie development, by which 
time the daily requirement will exceed 800,- 
000,000 gallons, it is apparent that this work 
should be undertaken at once. 

The Merchants Association believes that the 
present organization, which so successfully and 
wisely constructed the Catskill aqueduct and the 
Ashokan Dam, etc., should be continued in 
charge of the Schoharie basin development. The 
association is enterprising and far-seeing in its 
efforts to bring about improvements for the 
city, and the views of its officers and commit- 
tees are well worthy of respectful considera- 
tion. 


A. G. Hall with F. B. Hall & Co. 

Archibald G. Hall, who started The Surveyor 
in 1892, and recently disposed of that journal, 
has become identified with the important broker- 
age firm of Frank B. Hall & Co., New York city. 

A. G. Hall, who thus re-enters the insurance 
business proper, was educated in the public 
schools and the College of the City of New York. 
He then went with the American News Company 
and later with The American Agriculturist. 
His first connection with the insurance business 
was in the office of the Old Mutual Fire Insur- 
ance Company of New York, and he also had 
experience as a fire insurance broker and as a 
licensed agent for three years. He then estab- 
lished The Surveyor, which he conducted suc- 
cessfully for twenty-three years and has mean- 
while gained many friends in the insurance busi- 
ness. Both parties to the new arrangement 
merit congratulation. 


Changes in the Arizona Fire 

General Agents Arthur J. Davis, of the cen- 
tral department of the Arizona Fire at Chicago, 
has added to his field force as of January 1 by 
appointing Edward M. Coleman as special agent, 
with headquarters at Toledo, for Ohio, Michigan 
and a portion of Indiana. Mr. Coleman has been 
counterman for the A. S. Nathan agency at 
Chicago, and was formerly connected with the 
Office of John Naghten & Company, having con- 
siderable local experience. He is a Class 3 
Chicago agent, which agency his brother will 
continue. James S. Shearin, who has been hand- 
ling this field in addition to his other territory, 
will now have charge of a portion of Indiana, 
all of Wisconsin and Illinois, and will handle 
the few Missouri agencies of the company, which 
are located in the four larger cities in that State. 


Sterling Fire Suit Dismissed 

The suits begun in the probate court at In- 
dianapolis, asking for a receiver for the Sterl- 
ing Fire, were dismissed by the complainant, 
it being shown that the probate court had no 
authority to enter a judgment on contracts and 
for money between private parties. The com- 
Plainants say that they will refile their suits 
in a court of competent jurisdiction. 
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Iowa Commissioner Warns Agents in 
Regard to Rumored Boycott 





UPHOLDS CUT RATE COMPANIES 





Details of the Official’s Viewpoint—His Statement 
in Full 

State. Insurance Commissioner English of 
Iowa is indignant over reports which have 
reached him to the effect that local fire in- 
surance agents have in some cases refused to 
write automobile fire policies in those compa- 
nies which have offered a lower rate than other 
companies. They have been boycotting the lat- 
ter and are writing only in the former, the 
Commissioner has heard. 


The Commissioner has issued this statement: 

Recent filings with the State Insurance Department 
of auto fire insurance rates indicate the intention of a 
number of stock companies to make rates down to the 
level of cost to members of mutual associations. 

A large number of the stock companies are said to 
be members of what is known as the Western Con- 
ference, and such companies have contented themselves 
with filing the Bureau rates. Some other companies, 
among them being the Springfield Fire and Marine, 
Niagara, Standard, Boston, Old Colony, Scottish Union 
and National, and Equity Mutual Fire Insurance Asso- 
ciation of Iowa, have filed lower rates. 

In an effort to discourage the reduction of rates, 
and notwithstanding the Blanchard law, prohibiting 
any agreements between insurance companies is still 
in force, some of the agents of the above companies 
are said to be not quoting the lower rates filed, but 
are placing the business in the conference companies 
at the higher rate and withholding the business from 
the lower rate companies. 

If there is concerted action on the part of agents to 
eliminate the competition afforded under the law and 
thereby regulate rates through means of a boycotting of 
companies filing low rates, the action is a plain viola- 
tion of the law and will subject those so engaged in 
the drastic penalties provided. 


Home Insurance Company of New York 

The Home Insurance Company of New York, 
of which Elbridge G. Snow is president, has pub- 
lished a synopsis of its financial condition as 
of January 1, 1916, which, as is usual with the 
Home’s statements, indicates a great advance 
in strength and volume of business. It is the 
one hundred and twenty-fifth semi-annual ex- 
hibit of this old company, and it shows that on 
January 1 it had $37,982,744 of resources—or 
$2,669,205 more than a year ago. Likewise, the 
net surplus shows a gain of $832,703, now stand- 
ing at $11,536,177, after adding $1,610,802 to the 
unearned premium reserve. The latter amounts 
to the sum of $15,878,826. Among the liabilities 
of the Home is noted an item of $2,000,000 re- 
serve as a conflagration surplus. 

It is evident, therefore, that after paying rea- 
sonable dividends to stockholders, increasing its 
premium reserve and taking care of all liabili- 
ties, the Home shows a surplus as to policy- 
holders of $19,536,177, which is a sum exceeding 
one-half of its total assets. 

“The largest fire insurance company in 
America,’”’ as the Home is known, has been 
remarkably successful under the administration 
of President Snow and his associates. 

President Snow is fortunate in having on his 
official staff the following well-known under- 
writers: Frederic C. Buswell and Clarence A. 
Ludlum, vice-presidents; Chas. L. Tyner, vice- 
president and secretary; Areunah M. Burtis, 
secretary; Henry J. Ferris, Howard P. Moore 
and Vincent P. Wyatt, assistant secretaries. 

The Home has loyal agents in every city, 
town, and village in the United States and its 
possessions, and writes the following branches 
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of insurance: Fire, automobile, commissions, 
hail, inland and ocean marine, parcel post, 
profits, registered mail, sprinkler leakage, tour- 
ists’ baggage, use and occupancy and wind 
storm, 


Fire Insurance in 1915 
Frank Lock, United States manager of the 
Atlas of London, made his usual annual review 
of fire insurance in the United States in a re- 
cent issue of The Journal of Commerce. Mr. 
Lock is optimistic and predicts a good show- 
ing for 1915. He contends that popular opinion 
is leaning more favorably to the insurance com- 
panies. ‘While the trend of rates is downward, 
the increasing returns derived from multiple 
lines, such as tornado, hail, and automobile in- 
surance, are serving to offset this. 
In summarizing, Mr. Lock said: 


The relaxed tension following a more favorable 
year, together with some apparent improvement in the 
whole business of the nation, has begotten a somewhat 
optimistic mind amongst underwriters, who as a body 
are not guilty of over-sanguine spirits. The general 
feeling seems to be that 1915 closes fairly well and 
that the outlook for 1916 is about as follows: 

1. General business is reviving, the financial situa- 
tion has improved. War trading is likely to be large 
for some time. 

2. The rating situation is fairly in hand, although 
the tendency is constd antly downward, yet generally it 
is “for value received” in improved conditions, 

3. Competition becomes more intense, yet there 
exists many and increasing reasons why a generally 
demoralized condition cannot easily be brought about. 

The conditions of bad “moral hazard” should de- 
crease rather than the contrary, and there are no 
other apparent reasons why the rate of property burn- 
ing should increase. 

5. The popular sentiment, with some marked ex- 
ceptions, is not so pronouncedly antagonistic against 
legitimate underwriting. 

Therefore, always providing a serious conflagration 
be avoided, there would seem no special reason wh 
1916 should not show satisfactory results for well- 
managed companies. 


Executive Committee National Association 

Chairman Clarence S. Pellet, of the executive 
committee of the National Association of In- 
surance Agents, with the approval of President 
E. C. Roth, announces the following appoint- 
ments for the executive committee: S. Y. Way, 
Orlando, Fla.; Fred J. Cox, Perth Amboy, N. J.; 
E. M. Allen, Helena, Ark.; F. A. Dewick, Bos- 
ton, Mass.; John C. Coart, Seattle, Wash.; John 
Townsend, St. Paul, Minn.; A. J. Meyer, Indi- 
anapolis, Ind.; Louis L. Rauh, Cincinnati, Ohio. 
Ex-Officio Members—E. C. Roth, Buffalo, presi- 
dent; J. K. Livingston, Detroit, chairman casu- 
alty committee; H. H. Putnam, Boston, sec- 
retary. 

The executive committee has also named the 
following finance committee: William Gilmour, 
Boston, chairman; F. S. Hamlin, Haverhill, 
Mass.; Richard L. Wood, Buffalo, N. Y. 


New Jersey Stocks 
Insurance stocks, as quoted by Clarence Hod- 
son & Co., brokers of Newark, as of January 6, 
were as follows: 


(Quoted per $100 of par.) 
Bid Asked 


Assexican (pen SB) co scocaucccscies 520 

Commercial Casualty (par $19)..... 190 aaa 
Eagle PREG CUE GEER asccceccccees 128 156 
PIO CONE GG E rs 3. cecedececuces 450 480 
Newark Fire (par $5).......+.+-.- 250 eee 
New Brunswick (par $25).......... 168 ae 
New Jersey Fire (par $25). EY 82 100 
Prudential (life) (par $50).. 910 “ea 





Wabash Fire of Indiana 
The Wabash Fire of Indiana has been licensed, 
with Ira J. Bell, formerly with the Illinois In- 
surance Department, as president, and W. H. 
Smith, formerly with the Detroit National Fire, 
as secretary. It expects to begin writing busi- 
ness this month. 
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OKLAHOMA RATE 


Insurance Board Issues Statement of 
its Views of its Powers 





NO APPEAL TO BE MADE 





From Supreme Court Decision in Test Case— 
Board’s Statement 


Judge B. F. Burwell of Oklahoma City, coun- 
sel for the insurance companies which attacked 
the validity of the new Oklahoma law creat- 
ing a State Insurance Board, is authority for 
the statement that probably no appeal will be 
taken from the decision of the State Supreme 
Court upholding the act’s constitutionality. Re- 
hearing was denied last week the Insurance 
Company of North America, which brought the 
test case. 

A committee of fire insurance men represent- 
ing the National Board of Fire Underwriters 
called on the State Insurance Board to ascer- 
tain what its attitude would be toward enforc- 
ing the rate supervisory powers conferred on 
it and, shortly after the supreme court issued 
its last edict in the case, received a letter from 
Secretary W. R. Samuel of the board. It is the 
first utterance of the board outlining its atti- 
tude toward the companies in the matter of 
rate-fixing. 

The insurance men to whom the letter was 
addressed were: A. G. Dugan of the Hartford, 
Chicago; P. D. McGregor, Western manager for 
the Queen, Chicago; A. D. Baker of the Boston 
and Old Colony at Lansing, Mich., and C. J. 
Doyle, associate general counsel for the national 
board, Springfield, Il. 

The Board wrote: 


It was not, according to our understanding, the 
purpose or intent of the legislature in passing House 
bill No. 70 to jeopardize the interests of the insur- 
ance companies doing business in this State in any 
manner, but rather to protect the legitimate companies 
and the insuring public from discrimination in rates, 
and also to determine whether or not the rates now in 
force are equitable. 

It is an indisputable fact that insurance companies 
are indispensable to the welfare of the State and 
should be permitted to make a reasonable profit on 
their business, the same as banks, manufacturers and 
merchants, It is, therefore, our understanding that it 
is not the intent of this law or of the Insurance Board 
to fix rates at any figure which, based on the official 
records of the Oklahoma Insurance Department, show- 
ing the experience of the companies in this State 
shall preclude the insurance companies from making 
a reasonable and moderate profit on their business in 


Oklahoma. 
AIMS FOR JUST RATES 

However, it will be the purpose of the Board to 
keep an accurate account of the premiums collected 
and losses paid on the various classifications of risks 
covering a given period, so that we may know what 
the pure premiums are on each classification, and in 
this manner determine whether or not the basis rate 
as applied is excessive or inadequate, 

The Board will also use its best endeavors i in giving 
relief to individual insurers where it is shown that 
their property has been given an unjust or erroneous 
rate by the Bureau, and you may rest assured that all 
other provisions of the law will be fairly and impar- 
tially enforced, with a view to raising the standard of 
the insurance business in this State, and by inaugu- 
rating a campaign on fire prevention which will ulti- 
mately reduce the fire losses and will also materially 
reduce the rates without affecting the average earn- 
ines of the companies licensed to do business in 
Oklahoma. 


United America Insurance Company 

A movement is on foot in Yonkers, N. Y., to 
organize a new fire insurance company, to be 
known as the United America Insurance Com- 
pany. The organization committee of the 
Yonkers Chamber of Commerce, which is the 
prime mover in the plan, consists of the fol- 
lowing: John F. Brennan, William V. Camp- 
bell, John J. Crimmins, Thomas F. Curran, Will- 
iam F. Harrigan, Ambrose S. Havey, George T. 
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Kelly, Robert H. Neville, Chester N. Newman, 
Daniel C. Nolan, Oliver Scott, Louis Spreckels, 
Julius Tackman, Frank E. Xavier and M. F. 
Mitchell. 

Chester Newman, a leading insurance agent 
in Yonkers, is one of the leaders in the new or- 
ganization. 

The proposal at present calls for a company 
having a capital of $300,000 and a surplus of 
$150,000. The stock is to have a par value of 
$10 a share, but will be sold for $15,25, the addi- 
tional twenty-five cents being applied to organ- 
ization expense. 


Hibernia Fire to Start in May 

It is announced by Robert G. Devlin, who, with 
Thomas E. Kennedy, is in charge of the organi- 
zation work of the Hibernia Fire Insurance 
Company of Chicago, that this company will 
apply for a license on May 1 next. 

It will ultimately have a capital of $500,000, 
with a like amount of surplus, but as sufficient 
stock has now been subscribed wherewith to 
begin business, it has been decided to start in 
May with whatever amount of capital and sur- 
plus has then been subscribed. It is probable 
that each item will then exceed $250,000. 

As has been formerly been stated, the old and 
well-known Chicago agency firm of John 
Naghten & Co. were the originators of the Hi- 
bernia Fire, and have been actively interested 
in its formation. This is a significant indication 
that the company will be conducted on the basis 
of sound underwriting. John Naghten & Co. 
have been engaged in the insurance business for 
about half a century, and the firm is recognized 
as one of the oldest and most successful of 
Chicago’s general insurance agencies. The firm 
is composed of Michael J. Naghten, James I. 
Naghten, Frank A. Naghten and George Essig, 
the latter an underwriter of more than thirty 
years’ experience. 

While there is undoubtedly room for a strong 
fire insurance company in the Middle West, it 
will prove very helpful to the Hibernia Fire 
to have so old and reputable a firm as John 
Naghten & Co. prominently identified with its 
interests. 

Great care has been used to limit the ex- 
pense of organization and it is anticipated that 
it will fall below fifteen per cent, the latter be- 
ing the maximum limit. 

The list of officers and incorporators includes 
the names of the members of the firm of John 
Naghten & Co., together with well-known bank- 
ers, lawyers, insurance men and business men 
in Chicago and other Western cities, so that the 
company will begin business under very favor- 
able auspices. 

Much credit is due to Messrs. Devlin and Ken- 
nedy for their energetic and successful efforts in 
advancing the organization work, so that the 
company will shortly be in position to begin 
business, 








Change in Pennsylvania Fire 

John L. Thomson has resigned as vice-presi- 
dent of the Pennsylvania Fire, taking effect 
January 1, and retires from active business. 
He has been with the company over fifty years. 
E. T. Cairns has resigned as general agent for 
the Western department of the Mercantile In- 
surance Company of America and has been 
elected vice-president of the Pennsylvania 
Fire, to succeed Mr. Thomson, taking effect 
February 1. Mr. Cairns was formerly manager 
of the equipped risk department of the North 
British in Chicago, going to New York when 
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the department was transferred there. In the 
latter rearrangement he became general agent 
for the Western department of the company, 
thus having a general underwriting experience 
in additipn to his special work in equipped risks. 


Changes in New York State in 1915 


The following is a list of the companies and 
associations organized, admitted, ceased busi- 
ness, withdrawn, etc., during 1915, compiled 
from the New York Insurance Department 
records: 


Fire and Marine Companies Organized.— 
April 9, Safeguard Insurance Company of New 
York (fire). August 14, American Eagle Fire 
Insurance Company, New York (fire and marine). 

Reincorporated as Joint-Stock Company.— 
August 28, Harmonia Mutual Fire Insurance 
Company, Buffalo, under name of Harmonia Fire 
Insurance Company (fire). 

Fire Companies Authorized as Marine Compa- 
nies.—January 1, Prussian National Insurance 
Company (U.S. Branch). February 2, Williams- 
burgh City Fire Insurance Company. Feb- 
ruary 26, Newark Fire Insurance Company. 
August 20, Glens Falls Insurance Company. 
September 29, Automobile Insurance Company 
of Hartford. October 8, North River Insurance 
Company. October 8, United States Fire Insur- 
ance Company. 

Fire Companies Admitted.—October 21, Fed- 
eral Union Insurance Company, Chicago. Octo- 
ber 25, Georgia Home Insurance Company, Co- 
lumbus, Ga. December 15, North Branch Fire 
Insurance Company, Sunbury, Pa. December 
30, the Industrial Fire Insurance Company, 
Akron, Ohio. December 30, the Inter-State Fire 
Insurance Company, Detroit. December 3, the 
Patriotic Assurance Company, Ltd., Dublin. 

Withdrew.—Fire Companies—July 3, Anglo- 
American Reinsurance Company, Chicago. Sep- 
tember 28, Merrimack Mutual Fire Insurance 
Company, Andover, Mass. June 29, German Fire 
of Peoria (renewal of license refused). June 30, 
Marine Companies—November 3, General In- 
surance Company, Dresden (U. S. Branch). 


Broker Wants More Commission 
Enclosing a newspaper clipping headed, ‘‘Mil- 
lions More for Labor in 1916,’ a broker sends 
us the following communication: 


{To the Editor of THr SPECTATOR] 


The papers are publishing facts about increase 
of wages in many lines. Is it not time for in- 
surance brokers to receive an increase? Some 
years ago commissions were reduced, and this, 
with the added high cost of living, affects the 
average broker in insurance considerably. 

An increase of five per cent in all lines would 
be welcome to the average broker. The differ- 
ent boards of insurance brokers by agitating 
for an increase would probably receive en- 
couragement, as there are many fair, reason- 
able men controlling the insurance companies. 

New York, January 6. BROKER. 


New Automobile Rates 

New rates have been adopted by the Auto- 
mobile Underwriters Conference, _ effective 
throughout the West, as of January 1, 1916. The 
rates are suited to changing conditions and a 
number of reductions are made. The present 
automobile fire and theft rates will continue in 
force with the following exceptions: 

Class A—Fire only, last year’s models, here- 
after $1.20, formerly $1.25, year before last 
models hereafter $1.70, formerly $1.75. 

Class B—This and next year’s models here- 
after $1, formerly $1.25. Last year’s models 
$1.25, formerly $1.50, year before last $2, for- 
merly $2.25. 

Class C—This and next year’s models $1, last 
year $1.25, year before last $2, a reduction of 
25 cents in each case. Three-year-old cars $4, 
as against a former rate of $3.50. 

Class D—This and next year’s models $1, now 
$1.25. Last year’s $1.25, formerly $1.50. Year 
before last $2, formerly $1.25. Three-year old 
$4, formerly $4.50. 

Class E—This and next year’s model $1, and 
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Life Insurance 








TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


The Pioneer German Fire Insurance Company in America 





Hamburg -Bremen 
Sire Insurance Company 
HAMBURG, GERMANY __ 


Organized in 1854 


Entered United States in 1858 





United States Branch 
123 William Street - =» 
H. N. KELSEY, Manager 


New York 





Pacific Coast Department 
340 California St., San Francisco, Calif. 
MACDONALD & MILES, Managers 








AGENTS WANTED IN UNREPRESENTED POINTS 








last year’s models $1.25, a reduction of 25 cents. 
Year belore last $2, as against $2.50, and three- 
year-old $4, as against $4.50. 

The fire rate on all models of electric cars is 
90 cents, a reduction of 10 cents. These rates 
apply to private pleasure and commercial ve- 
hicles only. 


M. T. McKee to Address Insurance 
Society of New York 


Mark T. McKee, secretary-treasurer of the 
National Council of Insurance Federation Exec- 
utives, and who has been one of the most active 
and important factors in the formation of State 
Federations, will address the Insurance Society 
of New York at a dinner meeting on Tuesday, 
January 18, at the Drug and Chemical Club. 
Mr. McKee is a most inspiring speaker and has 
done remarkable organization work throughout 
the country. His topic will be ‘‘The Insurance 
Federation.”’ 





City Insurance Company, Pittsburg 

The City Insurance Company of Pittsburg re- 
cently removed from its old location in the Co- 
lumbia Bank Building to new and larger offices 
in the Peoples Building. The company has for 
Many years confined its operations to Alle- 
gheny county and is now extending its business 
into other parts of the State of Pennsylvania. It 
is understood that the capital will be increased 
in the near future. 


The Inevitable Victim 


Insurance companies are always on the de- 
fensive against unreasoning prejudice, unwise 
and oppressive legislation and the modern up- 
heaval against every form of corporate enter- 
prise. However burdensome this may be to the 
company it becomes eventually more so to the 
assured, for in the final analysis he is the in- 
evitable victim of every cost in carrying on 
the business. Continued existence in any busi- 
ness necessitates an income at least equal to 
the outgo. Fire loss, reasonable profit and ex- 
pense ratio constitute the necessary outflow of 
insurance operations, and the source of recup- 
eration is the premium income. If the expense 
ratio is increased by excessive taxation or un- 
wise legislation, the increase is not met out 
of the banking end of the company, as seems to 
be the popular belief. It comes out of the pre- 
mium, and the premium is paid by the policy- 
holder.—Fire Facts. 


Nebraska Hail Insurance Company 

C. EB. Hendricks, president, and W. M. Frank- 
lin, secretary of the Nebraska Hail Insurance 
Company, have been summoned to appear be- 
fore the Nebraska Insurance Department to ex- 
plain certain matters of expenditure revealed 
in a recent examination by the Insurance De- 
partment. The company has paid twenty-five 
per cent of its losses, which, according to the 
examiners, totaled $222,000 last year. The total 








expenditures for commissions and other expenses 
were $96,046, and the total assessments were 
$83,135. 


In Charge of Automobile Department 

Ralph W. Tennant, who has had ten years of 
experience in automobile insurance, hag been 
appointed superintendent of the automobile de- 
partment of the Prussian National, taking ef- 
fect January 1. Mr. Tennant was with a promi- 
nent Cleveland agency before going with the 
Western department of the Queen, three years 
ago, as special agent in the automobile depart- 
ment. 


Youngstown Loss Problems 

While complete details were lacking, West- 
ern managers of the fire insurance companies 
are inclined to the belief that the companies 
would deny liability for fire losses occasioned by 
the labor troubles at Youngstown, Ohio. The 
standard policy specifically excludes liability 
for loss or damage arising from riots and civil 
insurrection, and this has repeatedly been up- 
held under similar circumstances elsewhere. 


Two Serious Texas Losses 

Fire at Midlothian, Texas, on Monday de- 
stroyed the seedhouse of the Midlothian Oil and 
tin Company and 30,000 tons of cottonseed, caus- 
ing a loss of $100,000. The insurance is unknown. 
The Produce Establishment and Candy Factory 
at Amarillo, Texas, of J. E. Bryant Company 
burned Monday, with a loss of $85,000, and in- 
surance of $35,000. 


Continental of New York Examined 

The New York Insurance Department has 
completed an examination of the Continental 
Insurance Company of New York as of Decem- 
ber 27, 1915, incident to the increase of the cap- 
ital stock from $2,000,000 to $10,000,000. The re- 
port of the examiners shows that the company 
had on the date of examination gross assets of 
$31,251,859 and a surplus as to policyholders of 
$19,842,814. 


J. Mabbett Brown Passes Away 


J. Mabbett Brown, a well-known insurance 
man, died this week at Milwaukee. He was 
formerly a local agent at Jackson, Miss., and 
later served the Imperial and other companies 
in the field. He acted as secretary to the local 
board at Madison, Wis., for ten years. He was 
eighty-six years old. 





Agency Changes 
—James J. Cane, who has represented the Phcenix 
of Hartford in the two Dakotas, will have North 
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Dakota for the Phceenix and Connecticut, while Albert 
J. Knaak, who has had both States for the Connecticut, 
will represent both companies in South Dakota. 


—H. B. Matt, formerly with the Sterling Fire, has 
been appointed special agent for the Michigan Fire 
and Marine in Ohio and Indiana. 


—S. J. Horton, formerly with the Northern in Colo- 
rado and Wyoming, has been appointed special agent 
for the New Hampshire Fire for Missouri and Kansas. 


—Horace L. Spice, who resigned recently as Michi- 
gan State agent for the Germania, will be associated 
with the agency of Goosen, Hill & McKenzie at De- 
troit. 


W. J. Gilsdorf has resigned as special agent for 
the Commercial Union in Kentucky and Tennessee, 
effective January 1, to become special agent for the 
Scottish Union and National in the same field. He 
is a former president of the Kentucky State Fire Pre- 
vention Association. 


Fire Notes 

The North Branch Fire of Sunbury, Pa., has 
been licensed to do husiness in Mississippi. 

Charles A, Craft has resigned as secretary and 
underwriting manager of the Pacific States Fire. 

A. J. Kellenberger, assistant secretary of the Mil- 
lers Mutual Fire of Alton, died last week, following 
a stroke of paralysis. 

—The Inter-State Fire Insurance Company of De- 
troit has been admitted to New York State to transact 
a fire insurance business. 

—J. C. Corbet has been appointed manager of the 
Western department of the Northern Assurance of 
London, succeeding the late G. H. Lermit. 

A reputable firm located in New Jersey seeks a 
general agency with a large fire insurance company. 
For particulars consult advertising columns elsewhere. 

—The London Guarantee and Accident of Toronto, 
in addition to its other lines, has been licensed to 
write fire insurance in the Province of British Colum- 
bia. 

William D. Lowry of Minneapolis has been made 
manager of the hail departments of the Home and the 
Franklin Fire in the Northwestern department, in addi- 
tion to his present agency in Minnesota and North 
Dakota. 

William Dismore, for more than fifty years en- 
gaged in the insurance business with his son at 65 
Liberty street, New York, died on Wednesday, Jan- 
uary 5. Mr. Dismore was an official of the New York 
Fire Insurance Exchange. 

—City Commissioners of Oklahoma City have 
adopted the 1915 electrical code of the National Board 
of Fire Underwriters as an amendment to the city 
ordinance regulating electrical construction and ma- 
terials and appliances used in electrical work in Okla- 
homa City. 

—The Kansas Insurance Department has notified 
mutual hail insurance companies in that State that 
they will be allowed to write insurance on growing 
grain only hereafter. The legislature amended the 
mutual law to provide that companies can write on 
“growing grains” instead of “‘growing crops.” 








SSeS 








THE SPECTATOR Thursday 

















Save Yourself Time, Trouble, Mistakes 
BY USING 


The Lost Policy Certificate 


Send for sample, or $1.50 for a trial order of 100. 


CAREY & ZIMMERMAN, Cincinnati 


Endorsed by Insurance Departments, Company Officials, 
and Agents Everywhere. 



































INSURANCE SALESME N— 
Open the way to rea] business by sales letters—letters that make the actual prospect 
“peak out.” An official of one Insurance Company writes, ‘‘I want you to know 
how thoroughly well pleased I am with the insurance sales letters. They cover the 

ound admirably and I shall be able to make effective use of them.” Life, Acci- 
a. ow and Corporation insurance salesmen request particulars—ask for 
older 11A. 


William S. Hull, Madison, Conn. 








Company Representation Wanted 


Figency Wants. 











A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in America. 
Write “‘B’’ 

Care of The Spectator 
P.O. Box 1117, NewY ork City, N.Y. 














Brooklyn Real Estate Co. established over forty 
years with two offices desires an agency with a first 
class fire insurance company. Apply to “H. S. 
G.,”’ care of The Spectator, P. O. Box 1117, New 
York City, N. Y. 


WANTED—General Agency for large, liberal fire 
insurance company, for State of New Jersey, on a 
guaranteed income basis. Address ‘‘Agency’’ care 
of The Spectator, P. O. Box 1117 New York City, 
i? 2 














Elgency Wants. 








WANTED 


An old line legal reserve Company—writing Guaranteed, 
up-to-date modern Contracts—wishes to correspond with a 
capable producer and organizer of territory for the States of 
Texas, Kansas, Tennessee and Arkansas. 

Do not reply unless you can furnish satisfactory evidence 
as to good moral character. Opportunity for the right man. 

Address ‘K,” care of The Spectator, P.O. Box 1117, 
New York City, N. Y. 








Any man willing to spend all or part of his time 
working among railroad men can make good money. 
We have an insurance contract they need and like, 
but want an organizer to secure agents among this 
class of men. 


May we not explain further ? 


Locomotive Engineers and Conductors 
Mutual Protective Association 
1311-12 Ford Building Detroit, Mich. 
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UNIVERSAL FIRE INSURANCE CO. 


Organizing 


749-51 Insurance Exchange, Chicago, Ill. 


Authorized Capital $1,000,000 





Its incorporators comprise many of the most 
successful Real Estate and Insurance 
Men of Chicago and elsewhere 


UNUSUAL OPPORTUNITY FOR 
AGENTS AND STOCK SALESMEN 
WITH SUCCESSFUL RECORDS 














STOCK CASUALTY COMPANY entering 
Illinois, Indiana, Missouri and other States want 
State Managers. Salaried Positions. Young 
energetic men with good records and some cas- 
ualty experience desired. Address R. R. S., Care 
of The Spectator, P. O. Box 1117, New York 
City, N. Y. 





EXCESS LINES AND REINSURANCE TREATIES 
ANGLO-AMERICAN FIRE INS. CO., Organized 1899 
Assets: $405,831. Policyholders’ surplus, $331,251. 
MONTREAL CANADA FIREINS.CO., Organized 1859 
Assets: $209,867. Policyholders’ surplus, $154,282. 


W.L.PETTIBONE &CO.,Agts., Newark, N.J. 














